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Legal exclusion of the member of the joint-stock company
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Abstract :

The shareholder of the corporation receives shares of the value of its
contribution in cash or in kind, as well as the acquisition of the associate’s position,
and acquire several rights, the most important of which is the right to remain in the
enterprise throughout its existence.

While the general rule is that this right cannot be violated, however, the
Algerian legislator made an exception, recognizing the principle of the legal
exclusion of the partner, provided that a set of terms and conditions are respected, in
order to protect the company and the partners as well, bearing in mind that the
exclusion of the member of the joint-stock company does not affect his fate, since it
Is based on financial considerations and not on personal considerations, provided that
such exclusion does not entail a reduction of the member of the partners in relation to
the legal limit set by Article 592 of the Commercial Code, or a reduction of its
capital, which affects the continuity of the company.
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