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Abstract:

This study aims to try to identify the reality of the accounting and tax treatment

of government subsidies (grants) according to the requirements of the financial
accounting system, and their compatibility with the international reference for
International Accounting Standard (20) forlactobacillus Dairy Corporation, which
depends in its activity on subsidies received from the state. This is by addressing
the concept of government grants and subsidies, which have received the
attention of many international bodies and organizations as a source of financial
support for many institutions, especially in developing countries.
The study concluded that the institution under study adheres to the rules of the
financial accounting system in the treatment of received government subsidies,
which comply with the International Accounting Standard (20), but there are
differences between the tax system and the financial accounting system in the
treatment of subsidies received.
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FASB 116 Financial Accounting Standards Board .(1993) .Accounting for
Contributions Received and Contribution Made.
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