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Abstract

Public spending are considered as one of the most important tools of financial
policy that affect the economic activity , so the interest in public spending and
foreseeing its prospects is in fact the door to economic growth, a lot of economists
have tried to analyze the relationship between public spending and economic
growth,some of them found it positive,especially in the developed countries , others
found it negative while others found that there is no relationship between them.

And we will seek in this paper to find the type of this long-term relationship
between public spending and economic growth using algerian joint simultaneous
integration method for the period (1970-2012).

This study shows that there is really a relationship in the long -term integration
between public expenditure and economic growth through the use of granger test.
Keywords :Public spending , Economic growth , cointegration,Granger test
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Hypothesized Trace 0.05
No. of CE(s) Eigenvalue  Statistic Critical Value Prob.**
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* denotes rejection of the hypothesis at the 0.05 level
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