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Abstract:  

This study aimed to investigate the impact of foreign trade on the economic growth in Algeria 
during the period 1980-2020, through examining the impact of trade openness, foreign investment 
and inflation on economic growth. The present Study relies on The Bounds testing Methodology. 
Using the Autoregressive Distributed Lag (ARDL) co-integration framework. 
  The results confirm that a stable long-run relationship exists between the trade openness and 
economic growth, and foreign direct investment and economic growth, Trade openness had a positive 
and statistically significant impact in the short and long term, while FDI had a negative impact in the 
short and long term, while there was insignificant impact of inflation on economic growth, either in 
the short or long term. 
Keywords: foreign trade; Economic growth; inflation; FDI; ARDL. 
JEL Classification: C32 E22  F43 
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GR= 1 TRDt 2 INFt 3 FDIt + t…….(01) 
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