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The relationship of public  budget deficit and  trade balance 

An Experimental Guide from Algeria using Johnsen method 
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Abstract :  Article info 

This research paper aimed to study the relationship between the two balances of the general budget 
and the balance of trade in Algeria during the period (1980-2020), and by using the methodology of 
(Johansen) for joint integration, it proved the existence of a long-term equilibrium relationship that 
moves  from  the  balance  of  the  trade  balance  towards  the  balance  of  the  general  budget  with  a  
speed of adjustment of 33.9% , and by analyzing and studying the movement’s behavior, it was 
found that the balance of the general budget follows behavior of the balance of trade in Algeria in 
the  short  term  at  a  rate  of  22.64%,  and  in  light  of  their  dependence  on  the  oil  market,  the  
government must reduce this dependency by diversifying sources of income by encouraging exports 
outside the sector Hydrocarbons.  
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