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Abstract:

His study aims to measure the impact of
financial liberalization on economic growth in
the Middle East and North Africa (MENA)
countries during the period (1980-2017), using
Panel data models, and in order to find a
structural relationship in the long term, the
variables of the model showed the ability of
cointegration with  FMOLS method, which
enabled us the results of the study showed that
the Independent variables explain about 57%
of financial liberalization in the Middle East
and North Africa (MENA) countries. .

Keywords: Financial Liberalization,
Economic Growth, Panal Data, MENA
Countries, FMOLS estimation method
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Correlated Random Effects - Hausman Test

Equation: Untitled
Test period random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Period random 64.721840 8 0.0000

** WARNING: estimated period random effects variance is zero.
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Kao Residual Cointegration Test

Series: LGDP LKAO LFDI LCSP LGOVT LINF LINV LMC LOPEN
Date: 02/01/20 Time: 22:31

Sample: 1980 2017

Included observations: 342

Null Hypothesis: No cointegration

Trend assumption: No deterministic trend

User-specified lag length: 1

Newey-West automatic bandwidth selection and Bartlett kernel

t-Statistic Prob.

ADF -3.852182  0.0001
Residual variance 0.002020
HAC variance 0.002849

EViews10 gy e slaxeVU Ul slae] o - yual
oo BTADF jLasY LUl Jlaa¥ OY eldsg adall 3003 28y e Srall LSl kao 5lS™ jlas) dms 4SF
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Johansen Fisher Panel Cointegration Test

Series: LGDP LKAO LFDI LCSP LGOVT LINF LINV LMC LOPEN
Date: 02/01/20 Time: 22:35

Sample: 1980 2017

Included observations: 342

Trend assumption: Linear deterministic trend

Lags interval (in first differences): 1 1

Unrestricted Cointegration Rank Test (Trace and Maximum Eigenvalue)

Hypothesized Fisher Stat* Fisher Stat*
No. of CE(s) (from trace test) Prob. (from max-eigen test) Prob.
None 3472 0.0000 2914 0.0000
Atmost 1 370.6 0.0000 162.9 0.0000
At most 2 203.2 0.0000 91.63 0.0000
Atmost 3 1238 0.0000 51.39 0.0000
Atmost 4 79.44 0.0000 34.99 0.0095
Atmost5 53.30 0.0000 2470 0.1334
At most 6 39.36 0.0026 21.55 0.2528
Atmost7 31.87 0.0228 26.08 0.0979
Atmost8 27.99 0.0622 27.99 0.0622

* Probabilities are computed using asymptotic Chi-square distribution.
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Method: Panel Fully Modified Least Squares (FMOLS)

Date: 02/01/20 Time: 22:44

Sample (adjusted): 1981 2017

Periods included: 37

Cross-sections included: 9

Total panel (balanced) observations: 333

Panel method: Pooled estimation

Cointegrating equation deterministics: C

First-stage residuals use heterogeneous long-run coefficients
Coefficient covariance computed using default method
Long-run covariance estimates (Bartlett kernel, Newey-West fixed

bandwidth)
Variable Coefficient Std. Error t-Statistic Prob.
LKAO 0.037487 0.003591 10.43917 0.0000
LCSP 0.056789 0.016400 3.462745 0.0006
LFDI 0.018958 0.009624 1.969776 0.0497
LGOVT -0.153592 0.035472 -4.329983 0.0000
LINF -0.140286 0.018388 -7.629023 0.0000
LINV -0.002540 0.009212 -0.275771 0.7829
LMC 0.291114 0.032761 8.886064 0.0000
LOPEN 0.274688 0.028890 9.508121 0.0000
R-squared 0.968232 Mean dependentvar 8.546055
Adjusted R-squared 0.966623 S.D. dependentvar 0.862023
S.E. of regression 0.157486 Sum squared resid 7.837410
Long-run variance 0.008545
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