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Abstract.

This study aims to estimate the impact of Islamic financing for small and medium enterprises
on the profitability of Al Salam Bank in Algeria during the period (2011-2020) by using the
Engel Granger exponent and estimating the simple regression equation using the least squares
method. The results of the standard analysis showed that the stability of the time series of the
two variables at the second difference using the ADF and PP test. The study concluded that
there is a positive one-way causal relationship between the outcome of the financing profits
and the financing of private institutions. The results of the simple regression also showed a
positive and moral effect of financing private enterprises (small and medium) and
profitability.
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probz: (0,145)  (0.0057)
2 =0,7463 R® = 0,7041
n=10 Fc=17,65 probz = 0,005
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Pairwise Granger Causality Tests
Date: 02/11/22 Time: 10:50
Sample: 2011 2020

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
DROS does not Granger Cause DFEP 6 64764.8 0.0028
DFEP does not Granger Cause DRENT 9.74380 0.2209

Eviews08 cila yaa e dldie WU dald) dlae) (e 1 jdaall

S el Slag bl pluseisly Lond) ISV 2358 s il 1(03) oy Joutr

Dependent Variable: DRENT

Method: Least Squares

Date: 02/11/22 Time: 10:59

Sample (adjusted): 2013 2020

Included observations: 8 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
DFEP 0.105028 0.024994 4.202139 0.0057
C 36177.51 514907.9 0.070260 0.9463
R-squared 0.746386 Mean dependent var 1709536.
Adjusted R-squared 0.704117 S.D. dependent var 1697345.
S.E. of regression 923273.6  Akaike info criterion 30.52156
Sum squared resid 5.11E+12 Schwarz criterion 30.54142
Log likelihood -120.0862 Hannan-Quinn criter. 30.38761
F-statistic 17.65797 Durbin-Watson stat 2.186884
Prob(F-statistic) 0.005672
Eviews08 wixz s stasVu coll slas) a1 yduaaall
Slgdl bloyl et :(04) o3y Jgur
Date: 02/11/22 Time: 15:04
Sample: 2011 2020
Included observations: 8
Autocorrelation Partial Correlation AC PAC Q-Stat Prob
1. | 1 -0.090 -0.090 0.0933 0.760
. | 2 -0.177 -0.186 0.5097 0.775
. | 3 -0.112 -0.154 0.7095 0.871
Mokl B S 4 -0.446 -0.546 4.6841 0.321
[ . - 5 0.224 0.002 6.0213 0.304
* . A 6 0123 -0.136 6.6270 0.357
[ -] A 7 -0.022 -0.167 6.6670 0.464
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Series: Residuals
Sample 2013 2020
Observations 8
3
Mean 4.23e-11
Median -337430.1
Maximum 1716373.
2+ Minimum -809452.7
Std. Dev. 854785.2
Skewness 1.134245
4 Kurtosis 2.991507
Jarque-Bera 1. 715374
Probability 0.424142
o
-999995 5 1000005 2000005
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Heteroskedasticity Test: ARCH

F-statistic 1.520138 Prob. F(2,3) 0.3500
Obs*R-squared 3.020004 Prob. Chi-Square(2) 0.2209

Test Equation:

Dependent Variable: RESID*2

Method: Least Squares

Date: 02/11/22 Time: 17:20

Sample (adjusted): 2015 2020

Included observations: 6 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

C 3.57E+11 1.89E+11 1.889653 0.1552

RESID*2(-1) -0.128172 0.120419 -1.064388 0.3652

RESID*2(-2) 0.098215 0.117356 0.836902 0.4641

R-squared 0.503334 Mean dependent var 3.25E+11

Adjusted R-squared 0.172223 S.D. dependent var 2.90E+11

S.E. of regression 2.64E+11 Akaike info criterion 55.74415

Sum squared resid 2.09E+23 Schwarz criterion 55.64003

Log likelihood -164.2324 Hannan-Quinn criter. 55.32735

F-statistic 1.520138 Durbin-Watson stat 2.964886
Prob(F-statistic) 0.350023
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