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Abstract:

This study aims to examine fiscal sustainability in Algeria by focusing on the behavior of
revenues and expenditures and to review the long-term relationship between them during the
period 1970-2018 using different techniques for co-integration and also to estimate our model
using linear and non-linear methods and also using unit root tests with structural breaks. The
results of the study provided great support for the existence of a long-term stable relationship
between government expenditures and revenues and that the process of adjustment is
asymmetric and moves from expenditures towards government revenues. The results also
indicate that fiscal management in Algeria is not consistent with strong sustainability in the
long term, as expenditures grow faster than revenues and that the size of public spending
determines the size of government revenues in the short term.

Keys words: Fiscal sustainability, Asymmetric fiscal policy, Budget deficit, public
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