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Coordination between the fiscal and monetary policies and its impact on the
inflation variable in Algeria during the period 1990-2018
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Abstract:

This study aims to analyze the study of the effect of coordination between financial policy
and monetary policy in Algeria during a period, and to study their effects on inflation by
trying to model the coordination process between the two policies. The study showed that
public spending has an inverse and moral relationship with the rate of inflation, while that the
development of the monetary block titled M, has a direct relationship with the rate of
inflation, which is consistent with the economic theory that is exposed to the theoretical side.
Therefore, there is a weakness in the degree of coordination between the financial and
monetary authorities in Algeria.
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Selected Model: ARDL(3, 2, 1)

Note: final equation sample is larger than selection sample

Std. Error  t-Statistic Prob.*

0.136022  4.466053  0.0003
0.112858 -5.643016  0.0000
0.092888 -5.479389  0.0000
0.591591  2.142268  0.0469
0.954642 -1.180752  0.2540
0.671644 1.945768  0.0684
0.113021 -4.948602  0.0001
0.090596  11.33604  0.0000
0.098281  0.288932  0.7761

Variable Coefticient
INF(-1) 0.607482
INF(-2) -0.636860
INF(-3) -0.508967
M2 1.267346
M2(-1) -1.127196
M2(-2) 1.306864
G -0.559294
G(-1) 1.026997
C 0.028396
R -squared 0.965871

Adjusted R-squared  0.949810
S.E. of regression 0.234226

Sumsquaredresid 0.932649
Log likelihood 6.369297
F-statistic 60.13790
Prob(F-statistic) 0.000000

Meandependent var 0.619082
S.D. dependentvar 1.045501
Akaike info criterion 0.202362
Schwarz criterion 0.637857
Hannan-Quinn criter. 0.327769
Durbin-Watson stat 2.387390
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