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Unbalanced growth of health spending in developed countries and its
impact on the general financial policies

Econometric analytical study during the extended period (2008-2018)
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Abstract: This study aims at analyzing the unbalanced growth health spending in the
developed countries and its impact on the general financial policies from 2008-2018 with the
examination of some economic theories in treating this phenomenon, especially Wagner's
theory, and Peacock and Weizmann theory. Through its analytical side, this study indicated
that the occurrence of the global crisis has led to a slowdown in the growth of health
spending in the developed countries, especially in these five countries: Greece, Iceland,

Portugal, Ireland and Spain.

On this basis, the results prove the validity of the economic analysis carried out by
both Peacock and Weizman in the presence of sudden spikes in expenditures, which was also
confirmed by the results of the standard study, that slowing the growth of health spending in
the developed countries can be explained by three main factors: The technological
development (GRD), neonatal mortality (TCI), and unemployment (TCH).
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GS =B0+ B1EV +B2TMI + B3TMM + B4 VIH + B5 TMT
+ B6 PIB + B7 GRD + B8 TCH + €T

slazsWU ade Jgadl @ GS ol o japy ) Sl il ) el wlidy plis el OUE d5s

(World Bank) (Ul &lad) wlsbas

Azl Ol it vV

:@L"J\ | v

World ) Jsd) &ladl bl Jo slaxeVL sllsy W olagdl aulie tipeall Slawilly Slub!
:(Bank
‘EV}A}SLJ (S 9 FRES 3:3}5 ].OOO JQ aé‘gjj\ g SL}\ J,ai

TMI b W a9 - 3535 1000 ST 183991 o 3
TMM L U e :83Y801 dis Olga¥l OBy Juims
CVIH 5ot U jany tdypidt dell) ol
(TMT 5206 b a9 100000 (ST : fdt ot ol ol ght Juns 3>
ALY Sl plasaal aold @ PIB 5ol japg sl 51l w5l o Juag plie 63l godl Jutas
¢(Knoéma)
GRD 5ol U jepy pldl sl sl ] G olell ol oliiy oie 1 g1 puidl ST
.(World Bank) JsUl Sl obly Je slaxel
¢«(World Bank) (sl bl bl e slaze¥U TCH o 0u U 5oy :@llad) Jutas

YV V V VY

Aol syl il 2,89 gl pll 2.2

:gé..o}j‘ sl g
Jodly ) 2308 3 Al dpedd) il Aol ol aslex Y Shlas Y ol Rl 3 psiin
tUS gy I
iyl Slpial) oghh slam i (01) 3y Jyu
Variables
Max Min Std.Dev Mean Obs
10.8 7.4 0.7755 8.9527 55 GS
90.6 78.4 1.7459 81.3945 55 EV
3.8 1.5 0.6317 2.9418 55 TMI
9 3 2.0608 5.2909 55 T™M
0.6 01 0.1763 0.2763 55 VIH
19 0 5.5099 4.62 55 TMT
25.2 -9.1 5.0678 0.9345 55 PIB
2.9 0.6 0.5480 1.4472 55 GRD
55.92 5.48 14.5175 26.8794 55 TCH
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) BEY 550 bwgze 8 e (2018 4] 2008 e suzall 540 Vs eal) Y e o hSI oz

A e 10.8 5740 5 asly 3l ds Ll (b By Riabsiie B g 2edid) Jyl) 610 8.95
A ) O ) w3 LYY &
3eb ot Rpedd) Olpadl (o BLEYI Bghan clarl Yol e LY (bl 23l i ] Bl LS

2o Al Joudly a5l als A F3eall OGN 2 i) Bley o 3 LLYL aeld) anlal STad
TPR ¢ 9y W) T el S 3 )
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TCH GRD PIB TMT VIH TMM TMI EV GS
1.000  GS
1.000  -0.123  EV
1.000  -0.293 0.132 TMI
1.000  0.074  -0.449 0310 TMM
1.000  0.640 0220 -0.218 0.197 VIH
1.000 0325 -0.397  0.194  0.184 -0.176 TMT
1.000  -0.213  -0.040 0.084 -0.195 0.147  0.073  PIB
1.000  0.154  -0.357 -0.260 0.140 -0.780  0.061 -0.007 GRD
1.000 -0.593 -0.305 0.580  0.239 -0.335 0.550  0.274 0.141 TCH

Stata 16 meby Olr 2 e sl Ul slus) e @ uaall
Fld oebl G il Joll e all GLY) bl sall) LLEY) Bshae w5 W Jed) on
342 Y Silpate ( Bdate Ados BMe 34 phe e dlld pm L alinldly daldl Olad) Gn b)) semg pie
el Yy U DLV (i e s Y )l e OF s QUL 1 YV s ey odef
Heteroscdastisity Test =\ .z
i o gl GS el BBYI 3 Jradlly ol aad) 015) Lo leasY Wald test ) ] G ose
rells mog Lk gy (bl as Ll oS pas
Wald Test Lzt zits :(03) o3y Jgud!
Prob Chi2(5) Variable

0.5200 239.66 GS

Stata 16 meby Olr 2 e sl Ul slus) s @ uaall
(Prob > Chi2=0.52) %05 &bV aedll o ST el GV 050 Jloxml Gad OF i) ool
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G Eoal) Ble ) plad plall GBY) 58 5bls 1) sl Leloadl 51y Panel 358 e sbazeV) LS ey ol ool
(W] dad ) (JUsl dasbd OLs) (3 altazlly dadid) gl
(Cross-sectional dépendance test) daldl! dudud! iIMEzul jlast 2

Aaball ALl Bzl jLatb psiie Panel £3s8 3 aebdl Olpase Al duls (8 Lol daS

rosdW Cane il e slaae Wl Gy Wl L e o JoV1 L) e ol el 2l ana Yl Sl 6 Ao
Apleal sl V) s (3 [SCis 529 s+ HO
Alal) elos ) moas (3 St 5909 0 HI
(Cross-sectional dépendance test) imbil) dudod) iinsl Lot wils (04) o3y Jgudr!

GS Independent
Variable

11.4034 C
(3.0845)*

~0. 03771 EV
(0.03554) "~

~0.17277 TMI
(0.20963)"

0. 04479 TMM

(0. 08151)*

0.92714 VIH
(0.96546) "~
-0.04372 TMT
(0. 02149y
0.01247 PIB
(0.01356)"
0.04949 GRD
(0.17648)***
0.02276 TCH
(0.00741*
29 73 Wald chi2
0.0002 Prob CHI2

Stata 16 gsby Sl 2 e slxsl Crll slus] 0 - jtaal

9010 wie ggms ¥ 905 wie gome 01w gpna® B
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EV, TML, ) ¢ aedly aliend) ot 3 Zaball oSl adMine) L) oils QW) Joad) o
s & S A o @l o gbl e (GS) @l sid) e (TMM, VIH, TMT, PIB, GRD, TCH
slazeVl emeadl Bhons L) Lke Comg s %5 e Y lall 2l i) amezl Lo lag ()Ll Lo
. PCSES Lz s
(PCSEs) aylalt lad) meoeaas g3yl ol 1(05) o3y Jgud!

GS Independent
Variable
15.1165 C
(7.2438)*
~0.0884 EV
(0.0844)™
-0.0315 T™I
(0.2959) ™
0.2449 TMM
(0.1875)"°
-1.4997 VIH
(1.9986)™°
~0.0175 TMT
(0.0365)™°
0.0295 PIB
(0.0293)™°
0.0135 GRD
(0.298)N°
0.0413 TCH
(0.0136)*
107.96 Wald chi2
0.1033 Prob CHI2

Stata 16 geby Clr 2 e sl Ul slus) o @ juaall
D610 sie symn ™ K5 s sy Kol ke spms® B
Std. Err s o () >
3l ¥ aulall o OF e (PCSEs) alall lad) e 2396 jLas) il odlel Jpadl il o
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(3 gl) gl Jlas)) Ayl O e dyyl i) jles) L a
gl Shlesl asy Panel "byd e brd gay Al fed dyline) jlasb peb Lol dleseS
@by BUl bl 3 0 atlas W ol ey gl oSl i e wad (3 2i b sl Sl
(LLC) el e daind o 3dgll o 3929 all= 3 sl Y] i
(Bt b ke 6 Byl 205t HO Y
it Al of B0l i Ol HT V)
o bt i alay Lags sl ol 09y M Jo IS masd)l Sliine Jo oV oda gk
R NPRE R R UL

Ryl S pksn gl il Sl il £(06) 3y Jad

LLC Oyl
Statistic Prob
-5.6826 0,0000 GS
-1.5775 0.0473 EV
-2.9060 0.0018 TMI
0.4260 0.0464 TMM
0.8154 0.0392 VIH
- 1.9042 0.0284 TMT
-2.1813 0.0146 PIB
-0.5390 0.0294 GRD
- 0.4887 0.0312 TCH

Stata 16 gty Olr 2 o sl Coll slus) s @ el
<3 Prob oY el a3 ey (syal) die St Sl ma OF Slel Jgad) Vs e B3
22, o widl (0) Byl pr AolSas gb B tne Slpadll 031 i gyll) Slad) mad %0105 %5 901 0 sl
lisg 201 (905 Y010 wie aadl aleckd) gzl JWbg Aol Al 3 Bugdmg jodr 399 ke sm HI 2L
L Gl o e slaeVL Panel pised paid) des sha b W omay b
¢« (MLE) (Max Likelihood Random effects) als2all 63 ML v/
«(Fixed effects) FE wWl ,tY1 v/
¢GLS Random effects)) RE alsaall 6V v/
.(Hausman Test) olega jlas! v/
Panel £34 alusunl el WY1 Jo ioladY Ol 31 puls il
2018 1) 2008 p szl sl Jos sl G o 23lasV) olpad) J1 s d) b b G v

AW 3Ll plaszaly
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(2018 —2008) el G Jo d3ladV Slpadt J1 s wils (07) o3y Joudr!

Method of estimation Independent
Variable
RE FE MLE
15.11658 16.1536 15.11658 C
(6.864395) (6.128024)* (6.277653)*
~0.884189 -0. 581243 ~0.884189 EV
(0. 779051 ™% (0. 67266 )™ (0. 712461) ™
-3.150083 ~2 626326 ~3.150083 T™I
(3. 740034)* (0. 642214)* (3. 420351)™°
2.44908 3 562953 0.244908 TMM
(1. 624387 (2. 606275 )° (0. 148554 y**
~1.499791 -1.120929 ~1.499791 VIH
(1. 768714y (2.700147 )" (1. 617531 )™
- 0.175612 1.217694 -0.175612 TMT
(0. 370141y (0. 804273)* (0.338503 y***
0.295134 0.238393 0.295134 PIB
(0.216353)™ (0. 229066) ™ (0.19786 )™
0.135917 1.571089 0.135917 GRD
(3.727603)** (4.995007 )* (3.408982 y***
0.413788 0.305926 0.413788 TCH
(0.141374 y* (0.141478 y** (0.12929 y*

_ _ - 54.860585 Log likelihood
0.5033 0.6088 - R within
0.5461 0. 5075 - R between
0.3010 0. 4511 - R overall
0.0290 0.0013 0.0301 Prob f

0 2.450728 0.943853 sigma_u

Stata 16 geby Olr 2 e sl Coll slus) s @ el
9610 wis sgmn ** 905 ks syms o] dis st B
e A3 A el O P
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Gims o Bad I Sl o Y061 wis b O s Lo Gk By 3,8 o jns 0.61 & ju3lls within
2 ) Gy B e et Lo Ly 3l (3 Lls) F ) il Sladl Ol a ks o3 Bl Slid
o8 b T Slpane 0pis %039 Uy caalll 12 23sadl 830 e OEYL opgls oSty b il iy
L pised) &
gl gdall J6Y1g Al BV £3gd u Aolied Hausman jle) mils
I Jgadly aglpaall JEY 2308y dnldl BV 2358 W 35ed) Sl Hausman jles) sase,

tls s
Hausman Test ;lz gzt :(08) o3y Jgudt
Std. Error Coefficient Fixed effects Random Variable
effects
0. 129224 -0. 325576 -0. 193019 -0. 317576 EV
1.700548 -1. 290980 -0. 443089 -1. 376980 TMI
2. 109828 -0. 845933 2. 143645 -0. 837933 TMM
1. 736865 -1. 082022 -0. 674590 -1. 061722 VIH
1.274910 0. 1369081 1. 157279 0. 120081 TMT
0. 236859 -0. 312758 -0. 869783 -0. 968388 PIB
1.269384 0. 6938244 -0. 458963 -1. 376598 GRD
1. 235664 0. 6399937 1. 234456 -1. 253896 TCH
8. 524691 .Chi-Sq
3 Statistic

0. 02296
Stata 16 geby Clrj2 e sl Sl slis] e 1 yiaall
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