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Abstract:

Financial inclusion has assumed great importance in recent years by international decision-
makers, as the Group of 20 called for its strengthening as a mechanism for achieving
sustainable development goals. This paper tests the relationship between the indexes of
financial inclusion with the total banking assets of Islamic banks, and testing the relationship
between financial inclusion and economic growth in Saudi Arabia, Kuwait, and Qatar, during
the period 2004 2015. We use linear regression in panel data.

This study conclude there is significant relationship between financial inclusion and total
assets of Islamic banks, which shows the contribution of Islamic banks in reinforcing
financial inclusion and a significant relationship between financial inclusion and economic
growth, which indicates the role of financial inclusion in increasing economic growth rates in
the studied countries.

Keywords: financial inclusion, Islamic banks, economic growth, GCC
countries, panel data.
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Dependent Variable GDP

Sample: 2004 2015

Cross-sections included: 3

Total pool (balanced) observations: 36

1Model 2Model 3Model
Variable Coefficient Coefficient Coefficient
C 5.75E+11* -3 49E+11* -3.11E+11
(0.0003) (0.0073) (0.1111)
IFI -8.85E+11** 1.72E+12* 1.61E+12*
(0.0289) (0.0000) (0.005)
R -squared 0.132788 0.874958 0.390655
F-statistic 5.206095** 74.63769* 21.79760*
Prob(F-statistic) (0.028890) (0,00000) (0.0000)

Correlated Random Effects -
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Test Summarv Chi-Sa. Chi-Sa. d.f. Prob.
Cross-section random 3.028132** 1 0.0818

W Clus B )-LA-L\

() Prob. ; * Significant at1% level; ** Significant at 5% level; *** Significant
at10% level; ns: Not Significant.
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