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An applied study of a sample of Arab Islamic banks using the panel models
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Abstract:

The issue of financial stability is gaining great importance in the banking sector, and therefore
this study aimed to shed light on the most important factors affecting financial stability in
Islamic banks. To achieve this goal, a standard model was built using the panel data for a
sample of 10 Arab Islamic banks during the period (2010-2018). The study found the positive
effect of the capital adequacy index, the ratio of liquidity and the rate of return on assets in the
banking financial stability index, while a negative impact of costs to income and the financial
stability index.
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