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Econometric Study the impact of insurance premiums and compensation to
solvency on insurance companies Algerian of for the period ( 1992 - 2018 )
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Abstract:

The study was aimed at finding the impact of both insurance premiums and compensation
on solvency in the Algerian insurance industry for the period 1992-2018; Where the study
proceeded standardized and analytical modeling using the Autoregressive Distributed Lag
model (ARDL). The study concluded that compensation and insurance premiums had a long
term-term balance relationship with solvency, and showed a reverse and significant
relationship between compensation and solvency and a positive and significant relationship
between insurance premiums and solvency, both of them confound economic theory.

Keys words: Insurance premiums, Compensations, Solvency, Insurance companies,
(ARDL) model.
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Cointegrating Form

Wariable Coefficient Std. Erraor t-Statistic Prob.
C{LS(-1)) 0462316 0171289 2.699045 0.0223
D{L3O-2)) 0.251290 0.123957 2833974 00177
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Taste Breush- Godfrey Serial Correlation 310 At LLsp¥1 st (1-4) o3y goell

Breusch-Sodfrey Serial Correlation LM Teast:

F-statistic 0.020375 Prob. F(1,8) 0.8896
Obs*R-squared 0.051951 Prob. Chi-Square(1}) 08197
Heteroskedasticity Test ARCH oA O ade et (24 W3y el

Heteroskedasticity Test: ARCH

F-statistic 1.963734  Prob. F(1,20) 01764
Obs*R-squared 1.966977F  Prob. Chi-Square(1) 01608
Normality Test Jack-Berra it giall sl andall aigdl jlast :(3—4) o3, sl
= Searies: Residual=s
Sample 1996 2018
10 Observations 23
= Mean Z241e-16
Median -0.00B887
- Maximum 0076212
= Minimum -0.062703
Std. Drew. 0021478
= Skewness 0. 487218
Kurtosis 2.2697982
=7 Jargue-Bera 1.041016
ol | ! Probability 0.594219
-0.05 D .00 D.05 0.10

Ramsey reset Test I JSCl & o0 350l ik aidle sbs L :(4-4) o3y @l
DOmitted Variables: Squares of fited values

Value df Probability
t-statistic 0.964939 g9 0.3593
F-statistic 0.931108 (1, 9) 0.3593
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