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The relationship between the budget deficit, the current account deficit
and the price of oil Algerian case —econometric study
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Abstract:

This study aims to study the relationship between the budget deficit, the current account
deficit and the price of oil. For this purpose dynamic models were used to detect this
relationship using annual, the results showed that the variables move together in the long
term, with a unidirectional causal relationship that goes from budget balance to the current
account balance, this means that the budget deficit causes the deficit of the trade balance. Also
the results show that the double deficit hypothesis can not be applied to the concept of the
complete theoretical Algerian economy, so see that the current account balance does not
respond to exchange rate changes, but largely responds to the oil price evolution, since most
of Algeria's exports are oil exports. This brings the price of oil as an alternative channel for
the exchange rate in the transfer of the impact of the current account deficit.

Keys words: financial deficit, current account, The price of oil, econometric model.
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WEC Residual Portmanteau Tests for Autocorrelations
Mull Hypothesis: no residual autacaorrelations upta lag h
Date: 11530017 Time: 14:50

Sample: 1990 2016

Included observations: 25

Lags 2-Stat Frah. Adj D-Stat Frah. df
T.32TTHE W T.BE33121 A [
16.74271 0.9535 17.866BT2 09285 28
26.5878304 0.98245 29.04323 0.9599 44
42 58258 09567 48 049626 0.8657 B0
55.31301 0.9644 G4.00930 0.8350 76
BH9.33919 09626 82.464749 075145 92

F8.96137 0.9339 95.82894 0.7926 108
21.44077 0.3939 99.47512 0.9435 124
92.24853 0.99594 116.3622 0.9279 140
93.19856 0.9999 126.2790 0.9612 156
102.8764 1.0000 1346322 0.9341 172
108.77499 1.0000 145.9351 0.93498 188

-
M_\DL'DIII"-\-ICHU‘IJ&MM—‘

*The test is valid anly for lags larger than the WAR lag arder.
dfis degrees of freedom for (approximate) chi-sgquare distribution
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Inverse Roots of AR Characteristic Polynomial
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(1.90125) | (4.325) (0.222)
o 0.001" / 1.332 0.1173
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oon 0.073 0.08" / 0.662
(5.332) | (0.756) (0.662)
o 0.0329° | 0.5543 5.332 /
(6.8283) | (5.9963) 0.053
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“ariance Decomposition of SCC:

Feriod 5 E. SCC sBaLu FFT ExCZH
1 2216441 100.0000 o.oooooo o.oooooo a.oooooo
2 Q9.0724649 2209458 15.9804949 2.3118649 o.012565
3 Q9. 738679 FOS2T7T42 19.01 890 T 405846 2.047839
4 1048902 E1.83461 19. 76358 15. 42545 2 976358
5 11.0465591 a7.37903 19.21 200 18.43151 4 977462
E 11.79537 55 252325 169054949 2242295 5 4188049
¥ 12.333132 5427987 16.80163 23.590732 5.4111649
= 12686495 53.20339 1797602 23.28429 5.59363032
=] 12.81843 53.630495 18007549 2287441 5. 487054
10 12.88181 53.84070 17.83545 22.88985 5. 43394949
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