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Abstract: This study aims to test and analyses the impact of government spending on the macro
economic variables in Algeria, choosing economic growth and imports, inflating rates, using
Autoregressive vector model with annuals data covering the period from 1980 to 2014 , the main
results show that there is no cointegration relationships between government spending and GDP,
any causal relationships between variables is found according to the Granger causality test, this
results confirm that the government spending adopted by Algeria did not influence the economic
growth during the study period but there are a positive effects between government spending
and imports , inflating rates.

Key words: government spending, Economic growth, inflating rates VAR Model, Algeria.
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