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Abstract:

The aim of this paper is to investigate the association between FDI and economic
growth for Algeria over the period 1980-2010.

The paper is divided into three parts: according to modern research methodologies.
The first one focus on a literature review of the different empirical approaches, the
second part sheds light on the trend of foreign direct investment flows in Algeria, ,
and The third part is devoted to the empirical study between foreign direct investment
flows and economic growth in Algeria Using Granger causality test and Toda and
Yamamoto (1995). this results point towards bi-directional causality between FDI and
growth.

Keywords:

Foreign direct investment, Economic growth, Granger causality test, Toda Yamamoto
test.
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