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A reading of the Arab experience in financing development using green bonds
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i Abstract: This study aims to take a look at green bonds in Arab countries by analyzing and
: interpreting data that include the period 2016-2020, which are among the most prominent financial
i innovations in the field of sustainable finance since they were first issued in 2007, and whose :
i issuance and circulation are organized simultaneously. The method of traditional investment grade :
i bonds, except that the green bond contains a clause "using the proceeds" which states that it is used
i in financing or refinancing green projects only. We have found that the issuance of green bonds is :
i weak in Arab countries, and this is due to several factors, the most important of which is that :
: financing The sustainable sector is running at a slower pace and the lack of awareness of its
i importance, with the difficulty of accessing local and international investors to the local Arab :
: markets. 5
i Keywords: Bonds ; Green ; Arab countries ; development.
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Source : Sustainable Banking Network Creating Green Bond Markets — Insights, Innovations, and Tools from
Emerging Markets, October 2018, Prepared by IFC and the Climate Bonds Initiative (CBI), p4 :
https://www.ifc.org/wps/wem/connect/37797d8b-c7¢1-4361-9183-
1e038b225h5a/SBN+Creating+Green+Bond+Markets+Report+2018.pdf?MOD=AJPERES&CVID=mqtaapl
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GGFI 2541 50l S (B9 8,1) el Aot A1 S1N s o (02) Joudd
Quality
index 01 index 02 index 03 index 04 index 05 index 05
MARCH 2018 September 2018 March 2019 September 2019 March 2020 October 2020
financial . financial . financial . financial . financial . financial .
" rank | rating " rank | rating i rank | rating TS rank | rating - rank | rating - rank | rating
London 1 437 London 1 481 London 1 491 London 1 497 London 1 516 Zurich 1 580
amsrf’da 2 | 385 Paris 2 | 454 Paris 2 | 462 amsrtrfrda 2 | 479 | amsterdam | 2 | 510 amsr;erda 2 | 572
brussels | 3 | 383 amsrf’da 3 | 441 amsrfrda 3 | 461 Paris 3 | 417 Zurich 3 | 507 | London | 3 569
Hamburg | 4 | 381 C°p:rr]‘hag 3 | 441 |Hamburg | 4 | 459 | Hamburg | 4 | 476 | Stockholm | 4 | 4% Oslo 4 | s51
Paris 5 379 Sto'01l]<hol 5 440 Zurich 5 458 Zurich 5 473 | Copenhagen | 5 491 Lu>$g1bo 5 545
Stockhol 6 378 Luxembo 6 434 Stockhol 6 453 Copenhag 6 466 Luxembour 6 489 Paris 6 544
m urg m en g
Luxembo | g | 378 | zyrch | 7 | a3s |Copemhag | ;| 45, | Stockhol | o e Paris 7 | agy | Stockhol | 2| 5y
urg en m m
Zurich 8 375 Hamburg 8 431 Luﬁgbo 8 450 Luﬁ?bo 7 465 Hamburg 8 477 Geneva 8 542
C°p:rr]‘hag 9 | 374 | Munich | 9 | 425 | Munich | 9 | 441 | Munich | 9 | 458 Geneva 9 | 476 C°p:rr]‘hag 9 | 540
San San .
. 10 369 . 10 424 Geneva 10 431 Brussels 10 444 Vienna 10 472 . 10 537
Francisco Francisco Munich
Depth
index 01 index 02 index 03 index 04 index 05 index 06
GIVENEIEL rank | ratin GTENEIEL rank | ratin RENEEL rank | ratin HIVERGIEL rank | ratin HITERGIEL rank | ratin IRENIEIEL rank | ratini
centres 9 centres 9 centres 9 centres 9 centres 9 centres 9
London | 1 | 402 a”‘srf’da 1 | 435 amsrfrda 1| 461 amsrtrfrda 1| 471 | amsterdam | 1 | 496 amsr:f’da 1| 574
L“)l‘frrg”bo 2 389 COP::]‘hag 2 | 433 | zurich | 2 | 448 L”ﬁg‘bO 2 | 459 Luxe;"m“r 2 | 488 | zurich | 2 571
C°p:rr]‘hag 3 | 385 | London | 3 | 432 CO":rThag 2 | 448 C°p:r?hag 3 | 455 |cCopenhagen| 3 | 484 C°p:rr]‘hag 3 | ss8
amsterda |, | gy | Luxembo | 5 [ 45y | Luxembo |, ., [ Zurich 4 | 483 | London | 4 | 554
m urg urg m
Paris 5 | 381 Stﬂ‘h"' 5 | 423 | London | 5 | 442 | zurich | 5 | 452 | Stockholm | 5 | 474 "“ﬁg“bo 5 | 553
Shenzhen | 6 | 380 Paris 5 | 423 S“’f:m' 5 | 442 | London | 6 | 447 London | 6 | 470 Stoﬂfho' 6 | 550
Stockhol |7 | 379 | Shanghai | 7 | 420 Paris | 7 | 435 Paris | 7 | 440 Paris 7 | 460 S 7 | s49
m Francisco
G“arl‘JgZho 8 376 | Montréal | 8 417 | Montréal | 8 431 | Hamburg | 7 440 Hamburg | 8 456 Paris 8 545
Zurich 8 376 | zurich | 9 | 415 Va”°r°”"e 9 | 429 | Montréal | 9 | 437 Montréal | 9 | 454 | Geneva | 9 544
Shanghai | 10 | 375 | VAMOWE | 15 | 412 | Hamburg | 10 | 424 | VANCOUVE | 1g | 44 Geneva | 10 | 452

r r
Source : Global Green Finance Index 1, March 2018, by The Global Green Finance Council (GGFC), p03, sur site :

https://www.longfinance.net/media/documents/GGFI_Full_Report _2018.04.04_v3.0b.pdf
Global Green Finance Index 2, September 2018, by The Global Green Finance Council (GGFC), p03, sur site :
https://www.longfinance.net/media/documents/GGFI_2_Full_Report_2019.02.07_v7.1.pdf
Global Green Finance Index 3, March 2019, by The Global Green Finance Council (GGFC), p04, sur site :
https://www.longfinance.net/media/documents/GGFI_3 v1.6.pdf
Global Green Finance Index 4, September 2019, by The Global Green Finance Council (GGFC), p03, sur site :
https://www.longfinance.net/media/documents/GGFI_4 Full_Report_2019.09.27_v1.0.pdf
Global Green Finance Index 5, March 2020 , by The Global Green Finance Council (GGFC), P04, sur site :
https://www.longfinance.net/media/documents/GGFI_5_Full_Report_2020.03.24_v1.1_.pdf
Global Green Finance Index 6, October 2020, by The Global Green Finance Council (GGFC), P02, sur site :

https://www.longfinance.net/media/documents/GGFI_6_Full_Report_2020.10.27_v1.0_0LqwjOb.pdf
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Source : Prepared by researchers through data published in the annual reports of Climate Bonds Initiative, sur site :
https://www.climatebonds.net/resources/reports.
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Source : GREEN BONDS GLOBAL STATE OF THE MARKET 2019, Prepared by Climate Bonds Initiative , July
2020, sur site : https://www.climatebonds.net/files/reports/cbi_sotm_2019_voll_04d.pdf
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emerging Markets, october 2018 , International Finance Corporation, Washington, P 30
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Green transactions | g
| Green project finance | mmm— s | ‘ ‘
Energy performance contracts | _5%
Green accounts [N A%

| Green auto loan | mm39

[ Green personal loans | mm
| Green bonds/sukuk | jmm
Private equity

[ Green building loans | m 1%
Green micro-finance @

Green credit lines

SRI funds

Impact investment
Energy savings insurance
DBFO/BOOT contracts

Risk-sharing facilities

Source : Sustainable banking network (Sbn) Creating green Bond Markets—insights, innovations, and tools from

Source :State of Green Finance in the UAE The first national survey on contributions of financial institutions to
Green Economy, UAE Green Agenda 2015-2030, 2015, United Arab Emirates Ministry of Environment and Water, p8
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