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Evaluation of the impact of the Algerian business environment on the arrival of foreign

tourists (1995-2018)
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Abstract: For the purpose of evaluation the impact of the Algerian business environment on the arrival of
i foreign tourists in the period 1995-2018, it was found that the variables of the business environment in
i Algeria are characterized by negativity and weakness (politically, legally, socially, culturally, electronically :
¢ and economically), and this is the reason for the weak demand of foreign tourists for tourism services, As
i there were no more than 2,66 million tourists in 2018.
Economically, the study model indicated that the current and future developments that occur in
Algerian tourism revenues are negatively affected by the increasing pace of prices. In the short term, the
¢ foreign tourist who visits Algeria does not repeat the visit in the coming years, and he is negatively i
i promoting the Algerian tourism services to clients and other tourists. With the aim of reaching 10 million :
i tourists in the medium term, the following can be recommended: improving the business environment in
i Algeria, directing foreign investors to the tourism services sector with total profits for the investor, :
¢ establishing an economic and tourist capital in the desert, setting up hospitals with global standards to :
i stimulate healthy tourism, and seeking to organize demonstrations Continental and international sports.
Keywords: Algeria business environment; Algeria tourism; Algerian tourism services.
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Mean Max Min Obs

Psi (%) 63,15 74 47 20
Efi (%) 54,04 61 44,7 24
Cci (Degree) 3,23 5 2,6 20
Net (%) 13,72 49,04 00,00 24
Pop (pop) 34578931 42228429 28757785 24
Gdp ($) 1,2E+11 2,14E+11  4,18E+10 & 24
Srvva (%) 36,85 48,09 30,00 24
Srvw (%) 56,06 60,47 51,89 24
Fdi ($) 1,2E+09 2,75E+09  -5,38E+08 = 24
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Rex (2010=100) 107,77 135,54 93,27 24
Inf (%) 5,77 29,78 0,34 24
Narv (Arrival) 1576667 2733000 520000 24
Tsmr ($) 2,28E+08  4,77E+08 = 2,8E+07 24
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1. World bank, Governance Index, 07/02/2020
https://info.worldbank.org/governance/wgi/pdf/PRS.xIsx
2. The Heritage Foundation, Index of economic freedom, 11/02/2020
https://www.heritage.org/index/explore
3. Transparency International (TI), Corruption Perceptions Index CPI, 09/02/2020
https://www.transparency.org/research/cpi/overview
4. World bank, World Development Indicators, 06/02/2020
https://databank.albankaldawli.org/data/source/world-development-indicators
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32 26 68 53 46 70 s al)
Source: Geert Hofstede, Dimensions of national cultures data matrix, 11/02/2020
http://geerthofstede.com/research-and-vsm/dimension-data-matrix/
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1) Ll St Y Tk ol :03 sl
dpzlt oSl ARDL Bounds Lz
F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. [[{8)] 11} .
S o) 358 L)
o Asymptotic: n=1000 VAR Lag Order Selection Criteria
F-statistic 3.302139 10% 237 32 Endogenous variables: LTSMR LGDP LREX LINF
k 3 5% 278 367 Exogenous variables: C
2 504 215 4.08 Date: 02/27/20 Time: 19:16
Sample: 1995 2018
1% 3.6 4.66 Included obsenvations: 22
Actual Sample Size 22 Finite Sample: n=35 Lag LogL LR FPE AIC sc Ha
10% 2618 3.532
5% 3.164 4194 0 -5.068823 A 26805 0824438 1022810 0871169
194 4.428 5816 1 49.89817  84.94000% 8.01e-07* -2718016* -1726150% -2.484364*
2 5867621 1037404 183e-06 -2061474 -0276132 -1.§40901
Finite Sample: n=30
10% 2676 3.586
5% 3272 4.306
1% 4614 5.966
Jostaht =0 ARDL 34
Levels Equation
Case 2: Restricted Constant and Mo Trend
% ECM il s Wariable Coefficient Std. Error t-Statistic Frob.
,\.44!_ "\J.z- w1y .|C‘M“ ‘,5}.:'
¢ LGDP 0.507510 0.465688 1.089808 0.2942
LREX -4.434325 2626573  -1.688255 0.1135
LINF -0.987927 0335432  -2.045243 0.0106
c 2848417 2375317 1.199173 0.2504
EC =LTSMR - (0.5075*LGDP -4.4343*LREX -0.9879*LINF + 28.4542 )
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Sample: 1995 2018

Included observations: 22

ARDL Error Correction Regression
Dependent Variable: DILTSMR)

Selected Model: ARDL(1, 0,2, 1)

Case 2: Restricted Constant and Mo Trend
Date: 02/27/20 Time: 19:22

ECM Regression

Case 2: Restricted Constant and Mo Trend

Durbin-Watson stat

1.534818

Wariable Coeflicient Std. Error t-Statistic Prob.
D{LREX) -0.343469 1.304426  -0.263311 0.7961
D{LREX(-1)) 3.835444 1.542057 2487226 0.0261
DiLINF) -0.385318 0112086  -3.437696 0.0040
CointEqg(-1)* -0.724672 0157285 -4.607389 0.0004
R-squared 0549570 Mean dependent var 0.075133
Adjusted R-squared 0474488 5.D. dependentvar 0.374653
S.E. of regression 0.271592  Akaike info criterion 0.383932
Sum squared resid 1.327718 Schwarz criterion 0.582304
Lag likelinood -0.333257 Hannan-Quinn criter. 0.440663

* pvalue incompatible with t-Bounds distribution.

(Plodl rall gl

Series: Residuals
Sample 1997 2018

ARDL ;34
Dependent Variable: LTSMR
Method: ARDL
Date: 02/27/20 Time: 19:19
Sample (adjusted). 1997 2018
Included obsemrvations: 22 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): LGDP LREX LINF
Fixed regressors: C
Mumber of models evalulated: 54
Selected Model: ARDL(1, 0, 2, 1)

Observations 22 Variable Coefficient Std. Error t-Statistic Prob.*
5
ngi"an égi‘;llsf; LTSMR(-1) 0275328  0.217004 1268766  0.2252
4] -0.
Maximum 0.452830 LGDP 0.367779 0.371200 0.990734 0.3386
3] Minimum .0.452345 LREX -0.343469 1.794263  -0.191426 0.8509
Std. Dev. 0.251445 LREX(-1) 0.965480 2363563 0.408485 0.6891
2] Skewness 0.259246 LREX(-2) -3.835444 2095367  -1.830440 0.0886
Kurtosis 2.316450 LINF -0.385318 0172445 2234435 0.0423
14 LIMF(-1) -0.330608 0185313 -2.128643 0.0515
Jarque-Bera  0.674735
o Probabiity  0.713647 C 20.64169 17.39456 1.186675 0.2551
70‘.5 70‘4 03 0.2 0.1 0‘0 0‘1 0‘2 0‘3 0‘4 0‘5
R-squared 0.882293 Mean dependentvar 18.11254
Adjusted R-squared 0.823439 S.D. dependentwvar 0732894
SE. ofregression 0307956 Akaike info criterion 0.757569
Sum squared resid 1.327718  Schwarz criterion 1.154312
Log likelihood -0.333257 Hannan-Cuinn criter. 0.851029
F-statistic 14.99129 Durbin-Watson stat 1.534818
Prob(F-statistic) 0.000016
*Mote: p-values and any subsequent tests do not account for model
selection.
Slgdl il et LM 315t o 3001 Loyt jlas)
Heteroskedasticity Test: ARCH Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.222086 Prob. F(1,19) 0.6428 F-statistic 1.399703  Prob. F(2,12) 0.2842
0bs*R-squared 0.242627 Prob. Chi-Sgquare(1) 0.6223 Obs*R-squared 4161445 Prob. Chi-Square(2) 01248
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