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Test the relationship of Philips in the Algerian economy by applying the ARDL
model during the period (1980-2016)
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| Abstract: The aim of this study is to test Philips' relationship to the Algerian economy by |
i applying the Autoregressive Distributed Lag (ARDL) model, The study concluded that :
i Phillips' relationship with the Algerian economy was not realized in the long run. The :
¢ increase in inflation led to an increase in the unemployment rate, which is known as: The :
i phenomenon of stagflation, While this relationship is realized in the short term but is :
i very slow, as it is achieved after about four years, These findings support Friedman's i
: view that he sees no benefit in employing fiscal policy to raise aggregate demand, ;
i because the impact on unemployment is ineffective in the long term. :
i Keywords: Unemployment, Inflation, Phillips curve, Stagflation, Model ARDL, Cointegration
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.061527 Prob. F2,24) 0.3616
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Long Run Coeflicients

Prob. t-Statistic Std. Error Coefficient Variable
0.0251 2.37737 0.334935 0.796265 LINF
0.0796 1.824134 0.690297 1.259194 C

Cointeq = LCHOM - (0.7963*LINF + 1.2592
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Prob. t-Statistic Std. Error Coeflicient Variable
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12.30 1240842 2006 23.20 - 1993 22 - 1980
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