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: Abstract:The purpose of this paper is to study the relationship between exchange rates and
: inflation rates in the Algerian economy during the period (1990 - 2016). To achieve this study, the
: method of joint integration and testing of causal relationship was used.
i The results of the study found that there is no long-run equilibrium between the exchange rate and
: inflation, according to the Engel-Granger test. In addition, there is a causal relationship between the
i two variables in the short term according to the test of the causal relationship of Granger. ’
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HQ SC AIC FPE LR LogL Lag
15.38953 15.45999 15.36248 16103.82 NA -190.0310 0
12.43072* 12.64212* 12.34959* 793.2656* 73.32364* -148.3699 1
12.58312 12.93544 12.44789 882.7750 4.433878 -145.5987 2
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Date: 06/24/18 Time: 11:00
Sample (adjusted): 1992 2016
Included observations: 25 after adjustments
Trend assumption: Linear deterministic trend
Series: INF TCR
Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.**  Critical Value Statistic Eigenvalue No. of CE(s)
0.0734 15.49471 14.36574 0.416942 None
0.3485 3.841466 0.879033 0.034550 At most 1

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.**  Critical Value Statistic Eigenvalue No. of CE(s)
0.0661 14.26460 13.48671 0.416942 None
0.3485 3.841466 0.879033 0.034550 At most 1

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegrating Coefficients (normalized by b™*S11*b=I):
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Pairwise Granger Causality Tests
Date: 12/31/17 Time: 08:37
Sample: 1990 2016
Lags: 2

Prob. F-Statistic  Obs  Null Hypothesis:

0.0537 3.42434 24 DTCR does not Granger Cause DINF
0.6112 0.50526 DINF does not Granger Cause DTCR
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