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Cash flow management using the Miller and Orr model
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Abstract: This study aims at shedding light on the importance of the Miller and Orr model in cash
: flow management by looking at the advantages of institutions to maintain an appropriate amount of :
i cash, in addition to dropping this model in practice to determine the optimum amount of cash to be :
¢ retained by the Tebessa Cement Corporation. The study found that Tebessa can achieve the best
: financing and employment decisions by using the Miller and Orr model, which enables it to :
: achieve high profitability due to the utilization of cash surpluses in order to avoid the opportunity :
¢ costs lost on the one hand and to avoid liquidity risks due to Keep an appropriate amount of cash :
i on the other hand s
: Keywords: cash flow ;Miller & Orr model; financing decisions, employment decisions.
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Source : Bouaziz, Lamia, 1996, "La gestion financiere a court terme: gestion de I’actif circulant, mémoire pour
I’obtention du D.E.A, sp de gestion, université¢ de Tunis, Tunis, p 143.
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