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Implications of oil prices on the state budget Algeria Case Study (2000-2015)
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Abstract: 

Oil is the most important energy sources in the world, so this item has many unique features that make it unique, as 
scarcity and many derivatives. Which Given the sensitivity of the oil commodity prices up and down and its 
contribution to a lot of countries that rely on oil revenues to fund its general budget Among these countries’ economies, 
-including Algeria-, which is the oil as the main source of funding for the public budget are affected from year to year 
fluctuations in oil prices in international markets 

    On this basis, this paper sought to determine The impact of  Oil prices on the public budget in Algeria for the period, 
(2000-2015) "The study identified an independent variable was the (oil prices), and the dependent variable was the 
(public budget)  and the various dimensions of public revenues, public expenditure, and to achieve objectives of the 
study will rely on time-series variables own study for the period (2000-2015) and it will be used for program (EVIEWS) 
depending on the method of ordinary least squares and other standard methods. 

Key words: oil prices, the public budget, public revenues, public expenditure.
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)World Development Indicators(
 .
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)1(

Variables P/R P/E O/P 
 Mean  0.277286  0.518934  0.010953 
 Median  0.362896  0.533335  0.015165 
 Maximum  0.784329  0.674040  0.058018 
 Minimum -0.126222  0.330058 -0.042640 
 Std. Dev.  0.261209  0.099565  0.025364 
 Observation
s 

16  16  16 

)Augmented Dickey Fuller and Phillipe Perron (
 )

)1.(

:
)2(:

)2(

OLS EQUATION Model 1 Model 2 
Lagged(y) 4.42 

(0.004)* 
5.42 

(0.001)* 
P/R 4.05 

(0.003) 
P/E 4.03 

(0.004) 
The constant  2.01 (3. 03) 
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Values in parenthesis are the absolute values of the t-statistics. *, **, *** indicate 
significance at 10%, 5% and 1% respectively. 
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(0.003) (0.005) 
R-squared 70% 73% 
Adjusted R-squared  61% 58% 
F-statistic 5.18 4.11 
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