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The Role of the Loan Guarantee Fund (FGAR) as an encouraging Mechanism for the

establishment and renovation of SME in Algeria during the Period (2010-2016)
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Abstract:

The aim of this Study is to highlight the role of the Loan Guarantee Fund in the
area of guaranteeing loans to SME, as it is considered as one of the innovative and
effective tools in support of these emerging projects, And the Study showed that the
Fund, despite its positive results in helping SME in the establishment and expansion,
but the efforts of the State through which is still below the level required to promote

this sector, This incentive package for the institutions concerned remained subject to
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funding constraints, collateral and specific types of activities, which hindered the full
coverage of the Fund for SMEs lending in Algeria.
Keywords: Small and Medium Enterprises (SME), Loan Guarantee Fund, Bank
Guarantees, Finance, Algeria
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