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Islamic finance instruments as a mechanism to activate open market operations

- Experience of the Central Bank of Sudan as a model -
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Abstract:

Requires implementation of monetary policy and liquidity management Means and
mechanisms enabling the Central Bank to play its role,But the traditional means and
mechanisms of monetary policy and liquidity management, In particular indirect
mechanisms, Not available within the Islamic banking system,And to overcome this
problem The Central Bank of Sudan has devised means And new alternative
mechanisms for indirect mechanisms Based on the interest rate,And a joint effort
between the Central Bank and the Supreme Supervisory Authority of banks and
financial institutions A new type of certification has been created Certificates that are
compatible with the Islamic foundations And serves as a liquidity management
mechanism By trading in operations similar to open market operations,These
instruments are a successful means of attracting real savings And to raise the funds
needed to finance public projects Economic and social feasibility that the general
budget is unable to finance,lt is based on participation in the expected profit of the
project Or the return of capital, The first generation of these certificates was named
Certificates Share Certificates Central Bank (Shamam) And government participation
certificates (Shahama), This development was considered a qualitative transfer in the
management of monetary policies in Sudan.
Keywords: monetary policy, open market policy, Islamic finance instruments. Central
Bank of Sudan.
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