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The effect of dividends policy on the market value of firms
« A Case Study of Qatar exchange during the period 2013-2016 »
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Abstract

The aim of this study is to examine the impact of dividend payments on the value of firms listed
on the Qatar Stock Exchange As well as we tried Define which forms of dividends policy are most
influential on the firms value, Therefore It relied on a sample of 26 enterprises listed in Qatar stock
exchange set in several sectors with the exception of the financial sector within the period lasting
between 2013-2016, through the multiple and simple linear regression for the making of the tests,
The findings show a relationship between dividend policy and the value of firms, its show also that

the cash dividend considered as one of the most common forms having impact on the company’s
market value. This supports the theory of the appropriateness of dividends.

Keywords: Company Value; Dividends Policy; Qatar Stock Exchange; Cash Dividend; Stock
Dividend; Retained Earnings.
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Denendent \ariahle: \/
Method: | east Sauares
Date: 02/26/18 Time: 20:27 \Y CDh ER ST
Samnle: 1 102
e lited obsarvations: 102 V| 1.000000 | 0.783345 | 0.542676 | 0.474708
CDh 1.000000 | 0.610355 [-0.069431
Variable Coefficient Std. Error t-Statistic  Prob. DND 1.000000 |-0.045992
ST 1.000000
c 6.155233 3.282042 1.875428 0.0637
cD 18.66044 0.987369 18.89914 0.0000
ER 3.277396 1.235092 2.653564 0.0093 G o alusciwl oLl SIus! - - |
ST 3656931 2179138 16.78155 0.0000 EVIEWSS8.0 &4 ¢ Ol Ul 3his] ol
R-sauared 0.901972 Mean denendent var 71.55353

Adiusted R-sauared  0.898971
S.E. of rearession 22.06437
ISum sauared resid 47709.98

Loa likelihood -458.2758
F-statistic 300.5720
Proh(F-statistic) 0.000000

S.D. denendent var  69.41754
Akaike info criterion  9.064231
Schwarz criterion 9.167172
Hannan-Ouinn 9.105915
Durbin-Watson stat  1.994191
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Dépendent Variable: V
Method : Least Squares

Date : 02/26/18 Time : 21:13
Sample: 1 102

Included observations : 102

Dependent Variable : V
Method: Least Squares

Date: 02/26/18 Time: 21:14
Sample: 1 102

Included observations : 102

Variable Coefficient Std. Error  t-Statistic Prob. Variable Coefficient  Std. Error t-Statistic Prob.

C 68.29069 6.109740 11.17735 0.0000 C 14.45117  6.242326 2.315031 0.0227

ST 3.262836 6.049544 5.393524 0.0000 CD 19.34516  1.535044 12.60235 0.0000
R-squared 0.225347 Mean dependent var ~ 71.55353 | |R-squared 0.613630 Mean dependent var 71.55353
IAdjusted R-squared 0.217601 S.D. dependent var 69.41754 | |Adjusted R-
S.E. of regression  61.40213 Akaike info criterion  11.09218 | squared 0.609766 S.D. dependent var 69.41754
Sum squared resid  377022.1 Schwarz criterion 11.14365 | S.E. of regression 43.36424  Akaike info criterion 10.39656
Log likelihood -563.7011 Hannan-Quinn criter. 11.11302 | [Sum squared resid 188045.7 Schwarz criterion 10.44803
F-statistic 29.09010 Durbin-Watson stat ~ 2.200032 | [Log likelihood -528.2246 Hannan-Quinn criter.  10.41740
Prob(F-statistic) 0.000000 F-statistic 158.8191 Durbin-Watson stat 1.752607

Prob(F-statistic) 0.000000
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Dependent Variable: PRIC
Method: Least Squares

Date: 02/26/18 Time: 21:14
Sample: 1 102

Included observations: 102

Variable Coefficient Std. Error t-Statistic Prob.

C 37.44018 7.844849 4.772582 0.0000

ER 16.78685 2.598230 6.460879 0.0000
R-squared 0.294498 Mean dependent var 71.55353
IAdjusted R-squared 0.287443 S.D. dependent var 69.41754
S.E. of regression 58.59751 Akaike info criterion 10.99867
Sum squared resid 343366.8 Schwarz criterion 11.05014
Log likelihood -558.9324 Hannan-Quinn criter. 11.01952
F-statistic 41.74296 Durbin-Watson stat 1.841001
Prob(F-statistic) 0.000000
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4- John Lintner, Dividends, Earnings, Leverage, Stock Prices and the Supply of Capital to
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