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Abstract: The foreign direct investment (FDI), is a movement of international capital flows, and one of the
most important source of external financing today. Through the massive inflows which it has witnessed.
These days has Become more growing and accelerating among all the countries of the world, whether
developed or developing for more polarization and attractiveness. For that Algeria has made a various
reforms, like changing laws to adopt the incentives, in addition provide facilities and guarantees for foreign
investors. Was by the fiscal policy of all its sides taxation and spending.

The objective of this study is to measure the effectiveness of fiscal policy in attracting foreign direct
investment in Algeria during the period 1995-2015 by focusing on the expenditure index from the
expenditure side and the tax revenue index from the fiscal side. As well as analyzing the flow of foreign
direct investment in the country, its geographical and sectorial distribution.

Keywords: Fiscal Policy, Public Expenditure, Public Revenue, Foreign Direct Investment.
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ARDL Bounds Test

Date: 04/M18M7 Time: 13:05

Sample: 1996 2015

Included observations: 20

Mull Hypothesis: Mo long-run relationships exist

Test Statistic Yalue [

F-statistic 11.93835 2

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 317 414
5% 3.74 4 85
2.5% 4 41 e
1% 515 G6.36
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Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LGE 2164008 0.661699 3.270382 0.0052
LTO -2.461739 0.990547 -2.485233 0.0252

C 0.965672 1.183114 0816212 0.4272
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ARDL Cointegrating And Long Run Form
Dependent Variable: LIMNY

Selected Model: ARDL(1, 1, O)

Date: 041817 Time: 13:.07

Sample: 1995 2015

Included observations: 20

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.

DiLGE) -0.068897 0506660 -0.135983 0.8936

D{LTO) -1.4032915 0.445581 -2.150752 0.0066
CointeEqi-1) -0.570294 0147418 -2.868547 0.0015

Cointeq = LINV - (2.1640*LGE -2.4617*LTO + 0.9657 )
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