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Abstract

The focus of this study is on the econon
impact of the Qualifying Industrial Zone
(QIZ) in Jordan. The study applies two md

methodologies, namely, an analytig
approach utilizing data and informatig
analysis; and analysis of structur

interviews' results carried out with QI
stakeholders in (exporting firms, governme
officials, and business associations).

The study found limited effects of QIZ o
domestic investment, employment, expo
forward and backward sectoral linkages, 3
technology transfer. Although the agreem
has succeeded in boosting the nominal v3
of exports, its real contribution remaing
very limited due to the small added val
created by QIZ. Also the study indicates
trivial impact on domestic employment sin
QIZ’s investors preferred foreign to domes
workers. The QIZ in Jordan faces ma
challenges including the rigidity of rule ¢
origin, the terminating of the multi-fibe
agreement, domestic labor  marke
bottlenecks, and competition from Egypti
QIZ. These challenges are expected to
neutralized by the opportunity opened
investors in Jordan as the FTA agreem
between Jordan and U.S. will take full effe
starting 2011.

Key Words: Qualified Industrial Zones o
Jordan, the QIZ Egyptian econom
performance, future prospects, the free tr
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Al-Hussein Ibn Abdalla I 505 641 135| 1254| 2535
Industrial Estate
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Al-Qastal 8 46 2 0 56

El-Zay Sub Zone 260 273 192 125| 850
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El-Zay Sub Zone 9.1 1.0

Ad-Dulay! Industrial Park 142.6 21.6

Al-Tajamouat Industrial City 169.3 25.6

Al-Hasan Industrial Estate 227.9 34.5

Al-Hussein Ibn Abdalla I Industrial 63.4 9.6

Estate

Cyber city 47.9 7.2

Total 660.1 100

LAY 5 35l Galall il sleal) ‘:LE.] ¢l @Mﬁ snya 1 Hlaadll

A gal) ghliall @ jaleal Anlud) dus ) jeki- 1.5
o sl Leluall Shtiall Lalull @l jolall aal shi (6) a8, Jsaall Gaw
Gan (Y1 A el caliad dpladl)l L8N adll g Gudlal) o a5 «QIZ

2010/04 ;3! 6 Gl aglall g puadl) g dpabiaiBy) o glal) Al




Ay oase qlth o) AlEial) AV g AalaByl UYI g el 1At N A sall dslical) ghliall

Ll 20084l @l 5 s ) sale 525 sa alaall 028 (e il jaliall dagd cuilS
o S aludl s udlall Caelad o jaliall dad Cua e AU A5l
b Ll Gl (g aale 412 Ll jolaa G ilia s dua gAY Gl gl
lall il Sl ¢y sale 5.3 Lgtad st 2l 4,02 Y1 5 dpaly )l Gkl

Shlidl Gl jba (e Yl ual cilial) 8 Gedlall/cila il o Jaad
(%88.2) 2006 ala) dpsi el caly a3yl JalS JOA Als 5l dpelial)
.%685.4 4 2008l Lalial

cbgl) anainaall Wb g ddiaa (50, Y1 (e 4S5 e @il ) sisal) 1(6) Jsaa
<l ,Y sall YT, 20082004

Value | Value| Value| Value Value

End-Use Code 5004 2005 2006 2007 2008

(40000) Apparel and househcld710,24 751,37| 804,05 707,65
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goods-other textiles 0 7 5 6 412,284
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(2 7,149 8,119| 37,738| 12,941 5,359
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1,093,3| 1,266,8| 1,422,0| 1,328,9 1,138,57

TOTAL 98 50 68 15 8

Textiles/apparel as % of total 87.5 85.5 88.2 86.2 85.4
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1- Schiff, Maurice and Alan Winters (200&egional Integration and
Development, A co-publication of the World Bank and Oxford Meisity Press.
and:
2- Ghoneim, Ahmed F. (2005), “The Nexus betweeniéted Trade Agreements
and Conflicts Prevention in the Middle East: An BuRoint of View”,Conflict in
Focus, Issue No. 6, April 2005, Jordan: Regional Centre on Conflict Prevention.
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1- Schiff, Maurice and Alan Winters (20033egional Integration and Development, A co-
publication of the World Bank and Oxford UniversRyess.
3- Ghoneim, Ahmed F. (2005), “The Nexus between &egi Trade Agreements and
Conflicts Prevention in the Middle East: An Arabifaf View”, Conflict in Focus, Issue
No. 6, April 2005, Jordan: Regional Centre on Conflict Prevention.
3- Kradoush Marwan (2006),Qualified Industrial Zones and the Jordanian Quest for
SustainableDevelopment”, The Jordanian Center for Public Policy Researath Bralogue.
Amman-Jordan.
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