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Abstract : . 040 ,G19, E44 : JEL avval

he purpose of this study is to focus on the relationship between financial liberalization and economic
growth in Algeria from 1990 to 2020. Under the background of modern financial globalization, based
on the index of financial liberalization, this paper uses the method of ARDL model to analyze financial
liberalization The impact of Finance on Algeria's economic growth is mainly reflected in the impact of
the fuel sector on the growth of national income and the improvement of the balance of payments,
which must be reexamined. Financial strategy requires successful conditions, such as the development
of Finance and banking, macroeconomic stability and good governance, so as to achieve economic
growth in line with the requirements of the financial system Global.

key words :Financial globalization, financial liberalization, economic growth, Financial reforms,
Corona Pandemic.

Jel Classification Codes: 040 ,G19, E44

Résumeé : L'objectif de cette étude est d'étudier la relation entre la libéralisation financiere et la
croissance économique en Algérie, de 1990 a 2020, dans le contexte de la mondialisation financiére
moderne. Selon I'approche du modele ARDL utilisée dans I'étude standard basee sur les indicateurs de
libéralisation financiére, la libéralisation financiere n'a pas eu d'impact positif sur la croissance
économique en Algeérie, a savoir la libéralisation financiére. Le secteur pétrolier, qui a permis
d'accroitre le revenu national et d'améliorer la balance des paiements, est I'un des principaux facteurs,
d'ou la nécessité de repenser la stratégie budgétaire, condition du succes du développement. Les
secteurs financier et bancaire sont attachés a la stabilité macroéconomique et a la bonne gouvernance
pour parvenir a une croissance economique conforme aux exigences du systeme financier mondial.
Mots-clés: Mondialisation financiére, libéralisation financiére, croissance économique,
réforme financiére, pandémie.
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GDP =1.88707524783 + 0.0207038789895*M2 - 0.0799016806784*CBP - 0.000350058048933*QM +
1.29622796819*PLT - 1.34329392769*DVCORONA

D) Ol Gl el 4yl izl e

Ao Sl Byl pdital jlsl: (2)d 9ok

. ADF Jléa‘ . Jalsal) :u.ﬁ)
Gl padall /el JLaaN Sl el ¢}=th e o3l clatd\ Legd s
0 |atlevel -1.367709 -1.880322 -1.017383
GDP 0.5840 0.6396 0.2705 (1)
1 | 1st difference -7.300768 -7.916744 -7.418806
0.0000 0.0000 0.0000
0 |atlevel -1.518592 -1.992734 -0.742114
M2 0.5107 0.5815 0.3865 (1)
1 | 1st difference -2.995383 -2.660221 -3.089278
0.0472 0.2589 0.0032
0 |atlevel -4.568955 -5.579245 -3.329392
CBP 0.0010 0.0004 0.0017 (1)
1 | 1st difference -4.089581 -4.172573 -4.102003
0.0037 0.0137 0.0002
-2.110106 -1.894685 -0.403902
0 |atlevel
am 0.2423 0.6314 0.5292 (1)
1 | 1st difference -2.975289 -2.920713 -3.021249
0.0492 0.1710 0.0038
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Estimation Command:

ARDL(DEPLAGS=3, REGLAGS=3, IC=BIC) GDP M2 CBP QM PLT DVCORONA @

Estimation Equation:

GDP = C(1)*GDP(-1) + C(2)*M2 + C(3)*CBP + C(4)*CBP(-1) + C(5)*CBP(-2) + C(6)*CBP(-3) + C(7)*QM + C(8)*QM(-1)
+ C(9)*PLT + C(10)*PLT(-1) + C(11)*PLT(-2) + C(12)*DVCORONA + C(13)
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Substituted Coefficients:

GDP =-0.18064430213*GDP(-1) + 0.0668958928497*M2 - 0.0184154403632*CBP - 0.452939888151*CBP(-1) +
0.0499407100064*CBP(-2) - 0.173669254376*CBP(-3) - 0.0492733281815*QM + 0.178423687318*QM(-1) —

0.289612959182*PLT + 0.998999814773*PLT(-1) - 4.32409924463*PLT(-2) - 0.814740930818*DVCORONA -
0.0573770070042

Cointegrating Equation:

D(GDP) = 0.069961456434*D(M2) -0.024877497456*D(CBP) + 0.123620646625*D(CBP(-1)) +
0.173396940353*D(CBP(-2)) -0.050640238307*D(QM) -0.270175381245*D(PLT) + 4.336078646589*D(PLT(-1)) -
0.820082888486*(GDP - (0.05666050*M2(-1) -0.50403316*CBP(-1) + 0.10938973*QM(-1) -3.06164387*PLT(-1) -
0.69008162*DVCORONA(-1) -0.04859805) -1.180004861613*CointEq(-1) )
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Null Hypothesis: RESIDO1 has a unit root
Exogenous: None
Lag Length: 2 (Fixed)

t-Statistic Prob.*

IAugmented Dickey-Fuller test statistic -1.897810 0.0562
Test critical values: 1% level -2.650145
5% level -1.953381
10% level -1.609798

*MacKinnon (1996) one-sided p-values.

Jiadl slas¥l ollas | : (2) gt

VAR Lag Order Selection Criteria
Endogenous variables: GDP
Exogenous variables: C

Date: 10/24/20 Time: 19:20
Sample: 1990 2020

Included observations: 21

Lag LogL LR FPE AIC SC HQ

0 -47.98789 NA 6.219615 4.665513 4.715252 4.676308
1 -44.37568 6.536370* 4.852206 4.416732 4.516210* 4.438321
2 -42.98573 2.382782 4.681804* 4.379593* 4.528810 4.411977*
3 -42.98572 1.97e-06 5.163754 4.474831 4.673788 4.518010
4 -42.75514 0.351364 5.582010 4.548109 4.796805 4.602082
5 -42.70086 0.077547 6.151267 4.638177 4.936612 4.702945
6 -42.27741 0.564599 6.564590 4.693087 5.041261 4.768649
7 -40.68975 1.965675 6.294546 4.637119 5.035032 4.723476
8 -39.95770 0.836624 6.579174 4.662638 5.110291 4.759790
9 -39.81924 0.145061 7.319361 4.744689 5.242081 4.852636
10 -39.61691 0.192689 8.152406 4.820658 5.367789 4.939400
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S HLas s (3) =M
Date: 10/24/20 Time: 21:46
Sample (adjusted): 1992 2020
Included observations: 29 after adjustments
Trend assumption: Linear deterministic trend
Series: GDP M2 CBP QM
Exogenous series: DVCORONA PLT
Warning: Critical values assume no exogenous series
Lags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.948264 125.6664 47.85613 0.0000
At most 1 * 0.546691 39.77979 29.79707 0.0026
At most 2 * 0.326643 16.83555 15.49471 0.0312
At most 3 * 0.168942 5.366625 3.841466 0.0205

Trace test indicates 4 cointegrating eqn(s) at the 0.05 level
snadll gl e Uniell memyns dmie 7 3gi : (4) 32l
ARDL Cointegrating And Long Run Form
Dependent Variable: GDP
Selected Model: ARDL(1, 0, 3,1, 2, 0)
Date: 11/11/20 Time: 23:03

Sample: 1990 2020
Included observations: 28

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(M2) 0.069961 0.041999 1.665797 0.1165
D(CBP) -0.024877 0.138646 -0.179432 0.8600
D(CBP(-1)) 0.123621 0.025091 4.926989 0.0002
D(CBP(-2)) 0.173397 0.032837 5.280591 0.0001
D(QM) -0.050640 0.034528 -1.466654 0.1631
D(PLT) -0.270175 0.720293 -0.375091 0.7128
D(PLT(-1)) 4.336079 1.172961 3.696695 0.0022
D(DVCORONA) -0.820083 0.543676 -1.508403 0.1522
CointEq(-1) -1.180005 0.119023 -9.914100 0.0000

Cointeq = GDP - (0.0567*M2 -0.5040*CBP + 0.1094*QM -3.0616*PLT
-0.6901*DVCORONA -0.0486 )
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