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Abstract:

This research paper aims to study the effect of the ownership structure and the board of
directors on the Dividend per Share (DPS) to the companies that make up the Tadawul
Stock Exchange in Saudi Arabia for the period 2019-2020. The results indicated that the
ownership structure and board of directors’ variables had an impact on DPS. Where the field
study proved that the ownership of board members has an impact on the DPS. The study
also proved that the DPS(t-1) has an impact on the DPS(t). These results are consistent with
signal theory, agency theory and scalar theory.

Keywords: Ownership structure, board of directors, Dividend per Share (DPS), Saudi
Tadawul Index.

Jel Classification Codes: G32, G35.

Résumé:

Ce document de recherche vise a étudier I'impact de la structure de propriété et du conseil
d'administration sur la part des bénéfices distribues (Dividende) aux entreprises qui
composent l'indice de la bourse Tadawul au Royaume d'Arabie saoudite pour la période
2019-2020. Les résultats indiquent que la structure de propriété et les variables du conseil
d'administration ont un impact sur Dividende (DPS). La ou I'étude a prouvé que la propriété
des membres du conseil a un impact sur DPS. L'étude a également prouvé que DPS(t-1) a
un impact sur DPS(t). Ces résultats sont cohérents avec la théorie du signal, la théorie de
I'agence et la théorie scalaire.

Mots-cleés : structure de propriéteé, conseil d'administration, bénéfice par action, indice
Saudia Tadawul.
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Abbreviations «fpawxl! 1.7
Statement yaidal) obed!
Dividend Per Share DPS (o) (2020-2019 JS5) Ae 55l 7 ¥ oy e | s
Foreign ownership FO (%) (csla¥ 2,8 Le) Buin 2,8
largest ownership LO (%) I LS 3So  2SLe A ST
Board of Directors Ownership BDO (%) (opliso Szl dslias] US) 8y)5Y1 udme 2uSa
Senior Executives Ownership SEO (%) crdaasall HLS 2,81
Head of Board of Directors Ownership | HBDO (%) 851 5¥ udms sy 18e
Number of Board Members NBM () 8510% ulzms slinel sue
Independence of the Chairman of the ICB (40 e Liaen 1) 55 edie ety Az
Board © ©
Number of Independent Board Members NIBM (%) cnlanud] Bls¥1 udms sliasl duud
Number of executive Board Members EBM (%) Craseindiid) 8,51 ks e liine By
Ayl die lily 2.7
A, LO FO NBM BDO SEO HBDO EBM NIBM 1CB DPS19 DPS20
slaiy) 10.00 | 97 9 0.0826036 | 0.0531725 0020000 | 11.11 | 33.33 1 0 0
] 586 | 962 11 2.3002461 | 0.0009340 2.166827 - 36.36 - 375 15
550 659 | 16.05 9 0.0024957 | 0.0006663 | 0.0000000 | 11.11 | 44.44 - 0.8 03
o2k 5520 | 7.82 10 0.1158144 | 0.0000000 | 0.0420666 - 60.00 - 0.92 055
Y 54.83 | 8.14 9 00177888 | 0.0026666 | 0.0164088 33.33 - 22 12
REIBE 500 | 10.72 6 0.1861545 | 0.0000000 | 0.0000000 - 33.33 - 0 0
a 70.00 | 506 9 0.0563363 | 0.0014666 | 0.0000000 | 11.11 | 33.33 - 44 37
Logedl a1 | 9818 | 27.00 11 0.0015075 | 0.0000000 | 0.0015000 - 54.55 0 0.7774
L 10.75 | 6.60 9 0.3216888_ | 0.0007773 | 0.2808740 | 11.11 | 44.44 0 0
Laged S | 3500 | 8.88 7 0.0203596 | 0.0000200 | 0.0142800 - 42.86 - 0 0
Logdl ) | 48.85 | 8.88 9 0.0059151 | 0.0000000 | 0.0001713 33.33 1 0 0
el 623 | 898 10 0.2248608 | 0.0007474 | 0.0003423 40.00 - 0 0
dgplicied | 500 | 518 7 19342257 | 0.0044404 | 0.0769230 42.86 0 0
Ll afw | 880 | 975 11 1.9599765 | 0.0128181 | 0.0455781 - 4545 1.25 0
& a5 75.00 | 4.20 9 0.0098642 | 0.0000000 | 0.0000000 | 22.22 | 33.33 0 0
) 4972 | 7.89 9 00185124 | 0.0057647 | 0.0001176 - 33.33 0 0
W] 39.99 | 264 9 0.0328275_| 0.0000000 0 - 44.44 0 0
Logedl sbS | 8122 | 3.33 9 0.0000000 | _0.0000000 0 - 33.33 07 07
Ol Ciiand 9.17 6.39 9 0.2694797 0.160000 0.0235294 22.22 44.44 - 0 0
Jsitass 500 | 457 9 00175618 | 0.0040381 | 0.0008739 - 77.78 1 0 0
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Variables Entered/Removed?

Enter 4a,b 1.3.7

Variables
Model Variables Entered Removed Method
1 ICB, NBM, EBM, LO, FO, NIBM, HBDO, SEO, BDO" Enter
a. Dependent Variable: DPS19
b. All requested variables entered.
ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 13.889 9 1.543 .853 .589°
Residual 18.084 10 1.808
Total 31.973 19
a. Dependent Variable: DPS19
b. Predictors: (Constant), ICB, NBM, EBM, LO, FO, NIBM, HBDO, SEO, BDO
Stepwise 44yl 2.3.7
Variables Entered/Removed?
Variables
Model | Variables Entered Removed Method
1 Stepwise (Criteria: Probability-of-F-to-enter <= .050, Probability-of-F-to-

HBDO

remove >=.100).

a. Dependent Variable: DPS19

Coefficients®

Unstandardized Coefficients Standardized Coefficients

Model B Std. Error Beta t Sig.
1 (Constant) 507 .262 1.938 .068

HBDO 1.440 .535 .536 2.692 .015
a. Dependent Variable: DPS19

ANOVA?

Model Sum of Squares df Mean Square F Sig.
1 Regression 9.179 1 9.179 7.248 .015°

Residual 22.795 18 1.266

Total 31.973 19
a. Dependent Variable: DPS19
b. Predictors: (Constant), HBDO

Backward 4aiyl 3.3.7
Variables Entered/Removed?®

Model Variables Entered Variables Removed Method
1 ICB, NBM, EBM, LO, FO,

NIBM, HBDO, SEO, BDO"

Backward (criterion: Probability of F-to-remove >=.100).

a. Dependent Variable: DPS19
b. All requested variables entered.

ANOVA?
Model Sum of Squares df Mean Square F Sig.
9 Regression 9.179 1 9.179 7.248 015’
Residual 22.795 18 1.266
Total 31.973 19

a. Dependent Variable: DPS19
b. Predictors: (Constant), ICB, NBM, EBM, LO, FO, NIBM, HBDO, SEO, BDO
c. Predictors: (Constant), ICB, NBM, LO, FO, NIBM, HBDO, SEOQ, BDO

d. Predictors: (Constant), ICB, NBM, LO, FO, NIBM, HBDO, SEO

e. Predictors: (Constant), ICB, NBM, LO, FO, NIBM, HBDO

f. Predictors: (Constant), NBM, LO, FO, NIBM, HBDO
g. Predictors: (Constant), LO, FO, NIBM, HBDO

h. Predictors: (Constant), LO, FO, HBDO
i. Predictors: (Constant), LO, HBDO

j. Predictors: (Constant), HBDO
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Coefficients®

Unstandardized Coefficients Standardized Coefficients

Model B Std. Error Beta t Sig.
9 (Constant) .507 .262 1.938 .068

HBDO 1.440 .535 .536 2.692 .015
a. Dependent Variable: DPS19

Forward 44s,b 4.3.7
Variables Entered/Removed?

Model Variables Entered Variables Removed Method
1 HBDO Forward (Criterion: Probability-of-F-to-enter <=.050)

a. Dependent Variable: DPS19

Coefficients?

Unstandardized Coefficients Standardized Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 507 .262 1.938 .068
HBDO 1.440 .535 .536 2.692 .015
a. Dependent Variable: DPS19
ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 9.179 1 9.179 7.248 .015°
Residual 22.795 18 1.266
Total 31.973 19
a. Dependent Variable: DPS19
b. Predictors: (Constant), HBDO
2020 (Method) laphll s> SPSS-23 &l 320 4.7
Enter a.a.:,ta 1.4.7
ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 14.103 10 1.410 13.289 .000°
Residual 955 9 .106
Total 15.058 19
a. Dependent Variable: DPS20
b. Predictors: (Constant), DPS19, EBM, LO, FO, ICB, NIBM, NBM, SEO, HBDO, BDO
Coefficients®
Unstandardized Coefficients Standardized Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .323 .594 .543 .600
DPS19 719 .077 1.048 9.385 .000
a. Dependent Variable: DPS20
Stepwise 3\.5.:).!4 2.4.7
ANOVA?
Model Sum of Squares df Mean Square F Sig.
2 Regression 13.324 2 6.662 65.315 .000°
Residual 1.734 17 .102
Total 15.058 19
a. Dependent Variable: DPS20
b. Predictors: (Constant), DPS19
c. Predictors: (Constant), DPS19, BDO
Coefficients®
Unstandardized Coefficients Standardized Coefficients
Model B Std. Error Beta t Sig.
2 (Constant) .095 .086 1.109 283
DPS19 .686 .060 .999 11.421 .000
BDO -.368 .106 -.304 -3.475 .003

a. Dependent Variable: DPS20
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Backward 44yl 3.4.7
ANOVA?
Model Sum of Squares df Mean Square F Sig.
8 Regression 13.666 3 4.555 52.335 .000'
Residual 1.393 16 .087
Total 15.058 19
a. Dependent Variable: DPS20
b. Predictors: (Constant), DPS19, EBM, LO, FO, ICB, NIBM, NBM, SEO, HBDO, BDO
c. Predictors: (Constant), DPS19, EBM, LO, FO, NIBM, NBM, SEO, HBDO, BDO
d. Predictors: (Constant), DPS19, EBM, LO, FO, NIBM, NBM, HBDO, BDO
e. Predictors: (Constant), DPS19, LO, FO, NIBM, NBM, HBDO, BDO
f. Predictors: (Constant), DPS19, LO, FO, NBM, HBDO, BDO
g. Predictors: (Constant), DPS19, LO, NBM, HBDO, BDO
h. Predictors: (Constant), DPS19, LO, HBDO, BDO
i. Predictors: (Constant), DPS19, LO, HBDO
Coefficients®
Unstandardized Coefficients Standardized Coefficients
Model B Std. Error Beta t Sig.
8 (Constant) -.189 107 -1.764 .097
LO .006 .002 .208 2.510 .023
HBDO -.398 .180 -.216 -2.212 .042
DPS19 .676 .065 .985 10.353 .000
a. Dependent Variable: DPS20
Forward 44,1 4.4.7
ANOVA?
Model Sum of Squares df Mean Square F Sig.
2 Regression 13.324 2 6.662 65.315 .000°
Residual 1.734 17 .102
Total 15.058 19
a. Dependent Variable: DPS20
b. Predictors: (Constant), DPS19
c. Predictors: (Constant), DPS19, BDO
Coefficients®
Unstandardized Coefficients Standardized Coefficients
Model B Std. Error Beta t Sig.
2 (Constant) .095 .086 1.109 .283
DPS19 .686 .060 .999 11.421 .000
BDO -.368 .106 -.304 -3.475 .003

a. Dependent Variable: DPS20
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