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The Importance of Mergers and Acquisitions as a new direction to Enhance the Financial
and Competitive Performance of Local Palestinian Banks
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Abstract :

The study aimed to identify the nature and motives of bank mergers and acquisitions as a modern trend in
the Palestinian banking sector, And the evaluation of the mergers and acquisitions carried out by the
Palestinian national banks and their impact on enhancing the financial and competitive performance of the
merged banks, The study concluded that the decisions issued by the Palestinian Monetary Authority
concerning raising the minimum capital of the banks operating in Palestine had a positive impact on the
formation of national banking units capable of competing and participating effectively in financing
economic development plans, Based on the results of the study, the researcher recommended that the
Monetary Authority provide additional incentives to encourage mergers and acquisitions in the Palestinian
banking sector to play a more active role towards financing the establishment of productive projects, And
a periodic evaluation of the performance of banks operating in Palestine to come out with recommendations
in the final outcome of the interest of developing and strengthening the Palestinian banking to meet the
competitive challenges and financial crises.

Keywords: Mergers and Acquisitions, Financial and Competitive Performance, Local Banks
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Résumé :

L’étude a eu pour objectif d’identifier la nature et les motivations des fusions et acquisitions bancaires en
tant que nouvelle tendance du secteur bancaire palestinien, et d’évaluer celles qui sont effectuées par les
banques nationales palestiniennes et leur impact sur I’amélioration des performances financiéres et
concurrentielles des banques. L’étude a débouché sur le résultat selon lequel, les décisions rendues par
’autorité monétaire palestinienne concernant I’augmentation du capital minimum des banques opérant en
Palestine avaient un impact positif sur la création d’unités bancaires nationales capables de concurrencer et
de participer efficacement au financement des plans de développement économique.

Mots clés: Fusions et acquisitions, performance financiére et concurrentielle, banques locales
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