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Abstract :

Nowadays, Petroleum plays a crucial economic role on

the national economy as a main supplier of the proceeds
that are used to fund the economic development.
However, few years ago particularly after the mid-2014,
the problem of lower prices makes the state facing a big
challenges to adapt with these fluctuations which affect
(negatively) the budget then public expenditures.
In order to measure the impact of oil price fluctuations on
public expenditure, the error correction model, which
measures the long-term equilibrium relationship and the
near-term dynamic report, has been used using a time
series 1986-2016
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OPEC share of world crude oil reserves, 2016
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