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Abstract:

This research included talking about what is meant by a joint stock company and that
it is a company that divides its capital into shares of equal value and is negotiable
through commercial methods and the responsibility of each shareholder is
determined by the value of the shares in which he subscribed with the need to take a
commercial name for it. The research also shows the characteristics of the company
as it is based on financial consideration and the responsibility of the partner in it is
limited by its shares, it must have a name and address and divide its capital into
shares of equal value. The research also shows the capital of the company, as the
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Saudi organizer obliged, when establishing the company, that its capital should not
be less than five hundred thousand riyals, and that the paid-up capital should not be
less than a quarter. The research also indicates the ways of increasing the capital of
the joint-stock company, as the regulator identified exclusively are four new
methods, which are increasing the capital of the company by issuing new cash or in-
kind shares that are offered for subscription and increasing the capital by converting
the reserve into shares and increasing the capital by transferring The company owes
debts to shares and by converting bonds into shares.

Key words: Joint Stock Company, Capital, Saudi Law, Corporate Law, Cash Shares,
Securities.
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