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Abstract: "

This article addresses one of the most controversial topics among economists and academics, and that about the
effects of regional economic blocs on the member States and non-member states of a region. as on hand some
economists chief among them U.S. economist and Nobel Prize laureate in economics (2008) Paul Grugman, think
that countries benefit in an incontestable way from the effects that occur through the creation of regional
economic clusters basing on the belief that this kind of blocs may become a constructive tool to activate the
multilateral trade activity leading to growth and development which will increase economic welfare of Member
States.

On the other hand some economists believe that such economic blocs have become a source of concern for all
countries, in particular members of the World Trade Organization, and this is because of the negative effects they

could bring by hindering the liberalization trade on a global level, the reason from their perspective is that these

conglomerates act as barriers against the multilateral trading system as a result of the iifting of trade barriers
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between member countries and Preserving them with non-members, this vision is supported by the prominent
Indian expert in international economics (J agdish Bhagwati 1934).

Faced with this controversy, this study was conducted to examine the theoretical foundations and discuss the
real world evidence of the various effects of this phenomenon on different member and non-member countries of
such blocs, we try also to examine a moderate point of view in order to maximize the gains that Member States
could achieve, and to minimize the negative impacts that could accompany such a process. Due to the multiple
attempts in establishing economic clusters across different continents of the world, our research in this study will
be limited to European Union experience in establishing an economic bloc by monitoring it effects, an experience
that is considered by experts as a successful model and a leading example in the establishment of regional
economic blocs.

Key words: regional economic clusters, the World Trade Organization, European Union...
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Biennial international conference in Pittsburgh,
Pennsylvania, USA, Jun 2-5, 1999, P. 02.

- Henrik Zobbe ,"The Economic and Historical 35
Foundation of the Common Agricultural Policy in
Europe", Working Paper prepared for presentation
at the Fourth European Historical Economics
Society Conference, Merton College, Oxford, UK,
September 2001, P. 05.

- Michel Deppler, "Au dela de l’intégration", 36
Revue de Finance et Développement, Volume 41,

N°=2, Washington, Juin 2004, pp : 9-12.



