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Abstract Keywords
This article examines the non-linear probabilistic relationship between the Algerian Algerian
dinar's real exchange rate and economic fundamentals using annual data over the period exchange
1985-2018. We use a nonlinear model (NARDL) to find out how effectively the real rate :
exchange rate absorbs crude oil price shocks and to analyze the dynamics of short and long  \1acroeconoc
term shocks. o _ _ ) o fundamentals ;
These experimental results indicate that there is a nonlinear dynamic relationship between NARDL
oilprice fluctuations and the real effective exchange rate, the latter being able to absorb Model.

externalshocks during the study period.
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