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Abstract Keywords
This study aimed to determine the effect of money supply on the GDP in Algeria during

the period (1970-2018), by reviewing the framework and analyzing the developments of )

variables during the study period, and given the nature of the topic, the descriptive and Moneysupply;

analytical approach was relied on. As for the inductive approach, it was used in the applied Private
side, relying on analysis of time and appropriate tests. domestic
The study found a set of results, the most important of which is the existence of a direct liquidity;
relationship between the broad money supply M2 and the GDP, from the existence of a joint Gross
complementarity relationship in the long term between GDP and money supply, and there is domestic
a long-term equilibrium relationship between GDP and money supply in the long term, product.

Change in money supply in the broadest sense causes change in GDP in the short run. And
based on the findings.
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VAR Lag Order Selection Criteria

Pairwise Granger Causality Tests Endogenous variables: DLGDP DLW
Date: 0910620 Timg: 21:47 Eﬂ:ﬂenﬂgﬂiuug;gaufiaﬁ‘ESi »
. ale; Ime: 21
sample. 16702018 Sample: 1970 2018
Lags:3 Includad absenvations: 44
Null Hypothesis Obs FStalsic Prp |20 M WOOFE A W
1 1078183 NA 0001673 D772 555143 057191
DLIY doas ot Granger Cause DLGDP 5006 D3 ) 2530003 1005165 0001562 0785815 0462417 -DBG5(3
3 4620050 3611825 Q000726 1555477 -1.068880% -1.375024"
DLGDP dogs not Granger Cause DLH2 902559 00001 § AOTGRER SR0504 0O0OTA5 1534035 -0886130 1204330
Jushall Ja¥) 8 il Jalsl) dBNe & idad) Jalsall ¢ gudlaga Lad)

Dependent Variable: LGDP
Method: Least Squares
Date: 09/07/20 Time: 10:42

Sample: 1970 2018 Unrestricted Cointegration Rank Test (Trace)
Included observations: 49

Variable Coefficient  Std. Emor  tStatisfic  Prob. Hypothesized Trace 005
Mo.of CE(s)  Eigenvalue Statistic Critical Value ~ Prob*
LM2 0.953703 0024156  30.48093  0.0000
C 0771160 0166622 4628264  0.0000
None * 0537918 4124347 15.49471 0.0000
R-squared 0.970730 Mean dependentvar 7.017278 Atmostq* 011723 R73R843 3841466 0.0166
Adjusted R-squared 0.970107 &.D. dependentvar 2116856
3.E. of regression 0.365994  Akaike info criterion 0.867559 e ] ]
Sum squared resid £.205719 Schwarz criterion 0.944776 Trace testindicates 2 cointegrating eqn(s) atthe 0.05 level
Log likelihood -19.25520 Hannan-Quinn criter. 0.896855 * denmes re]ecﬂon Unhe hypothems atme 005 |e',|||e|
F-statistic 1558744 Durbin-Watson stat 1.851711 n . -
Prob(F-statistic) 0.000000 MacKinnan-Haug-Michelis (1999) p-values
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