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Abstract Keywords

The study contains presentation and assessment of the achievement extent of the millennium  extreme
development first goal, which is the reduction of extreme poverty ratio in developing  poverry ;
countries by 2015 to the half it has been in 1995 as well as finishing it by the year 2030. 110 mim
Through International Bank statistics, it can be said that there have been a remarkable

progress to put an end to extreme poverty during the last decades. In 2011, the world had devilop ment
reached the important goal, which was the reduction of extreme poverty to the half of it in goats., bl
sustainable

1990, before four years of the appointed time. However, the number of the extremely poor is
still unacceptably high and challenges to end extreme poverty still exist. During 2030, the rate development
of poverty will be reduced under 3% means the usual pace to fight poverty will lead to fulfill ~ goals;

the first goal of sustainable development that is the reduction of poverty to 3%. Moreover, developing
these results correspond with the content of International Bank group 2019 message. countries .
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An update to the World Bank’s estimates of consumpnon poverty in the

developing world’

The World Bank has been regularly monitoring the progress of developing countries
against absolute poverty. Drawing on data and expertise from all regions, the Bank’s
researchers have just completed their latest update covering the period 1981-2008, with
preliminary estimates (on a smnaller sample) for 2010

The latest esumates draw on over 850 household swzveys for almost 130 developing
countries, represennng 90°6 of the population of the developing world. The surveys are
mostly produced by national statistics ofSices. Results for 2005 and 2008 are based on
mzerviews with 1 23 mullion randomly sampled households. However, survey coverage
tends to be poorer in the 1980s and in some regions even today.

All money values are mn real terms . adjusting for inflation and using exchange rates that
reflect actual prices prevailing in each country. (Thus allowing for the fact that many
commodities are not raded intermationally, and so are cheaper In poor countmes.)

All past estimates have been revisad back to 1981 on a consistent basis.

Lags in data availability mean that 2008 1s the most recent year we can make a reliable
global estimate. although more recent data are available for many counmies, allowing a
preliminary estimate for 2010.

The main poverty line is $1.25 a day at 2005 prices, but other lines are also used

$1.25 is the average of the national poverty lines found in the poorest 10-20 counmes.
Using thus line poverty in the world as a whole 1s being judged by what “poverty”™ mean
mn the world's poorest countries.

Nanurally, better off countries tend to have higher poverty lines than this frugal standard
$2 a day is the median poverty line for all developing counties.

$1 a day is also used, which is close to India’s (old) national poverty line. This isan
exceptionally frugal line even by the standards of the world’s poorest counmes.

Of course, data are never ideal, but they are getting better over time

There has been a huge expansion in the number of natonally-representanve household
surveys available for developing countries. The first time these estimates were done by
the Bank (in work done for the 1990 World Development Report) based on 22 swmveys,
for 22 countries.

Consumption (expenditure on commodities, including in-kind) is preferred to income
when both are available. Consumpaon is used for two-thirds of the surveys used here.
However, consumpuon does not allow for non-market goods—such as access to health
care and schooling. Nor does it allow for inequality within the housebold

To gain a complete assessment these poverty measures must be complemented by other
mdicators, including access to health care and schooling See the Worid Davelopmenr
Indicarors for data on these and other “non-income™ dimensions of poverty.

by Shaockua Chea and Martn Ravallion, Developmant Research Group, Werld Bazk (03-

BrisSing no%s prepared
01-12) . For further detals on the methodology mied for the Baxk's global poverty measures and various tests of

robuitness 306 Shachma Chen and Martin Ravallicn, “The Developing World is Poorer than we Thoughe, but no Less
Successful in the Fight Against Poverty,” Quarzerly Jowrnal of Ecomomscs, 2010, Vol 125, Issue 4. pp. 1577-1625.
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For the first time since this monitoring task began, the data indicate a decline in both the
poverty rate and the number of poor in all six regions of the developing world
¢ Between 2005 and 2008 the percentage living below $1.25 a day and the number of
people fell m all six regions. This 1s the Srst time this has happened over three-yearly
intervals since 1981.
¢ The overall percentage of the population of the developing world Living below $1.25a
day m 2008 is 22%, slightly more than half its value in 1990, while 52% lived below
$1.25in 1981
¢ That means that 1.29 billion people in 2008 Lived below $1.25 a day, as compared to
1.94 billicn in 1981. 2.47 billion people in 2008 consumed less than $2 a day, as
compared to 2.59 billion in 1981.
¢ The wend decline in the §1.25 a day poverty rate was 1.05% points per year (standard
error=0.06% points). But trend is nmch lower—0.54% per year—if one excludes China.

Figure: Poverty rates for the developing world 1981-2008
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Other poverty lines show similar trends
o 14% of the population of the developing world lived below $1 a day in 2008—801
million people—down from 31% in 1990 and 42% mn 1981.
e 43% lived below $2 a day in 2008 (2.47 billion); 65% in 1990; 70% in 1981.

The developing world as a whole has already attained the first Millennium Development
Goal of halving the 1990 incidence of extreme poverty by 2015
o Using the $1.25 a day line, the developing world as a whole reached the MDG] in 2010,
¢ And if one focuses on those below $1 a day, the 1990 poverty rate was halved by 2008.
e However, progress has been uneven across regions.
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Uneven progress across the Bank’s regions, but (for the first time) progress in all regions

Dramanc progress in East Asia. Looking back to the early 1980s, East Asia was the
region with the highest incidence of poverty in the world with 77% living below $1.25 a
day in 1981. By 2008 this had fallen to 14%.

In China alone, 662 million fewer people living in poverty by the $1.25 standard though
progress in China has been uneven over time. In 2008, 13% (173 mullion people) of
China’s population sall ived below $1.25 a day.

In the developing world outside China, the $1.25 poverty rate has fallen from 41% to
25% over 1981-2008, though not enough to bring down the total mumber of poor, which
was around 1.1 billion in both 1981 and 2008, although rising in the 1980s and ‘90s, then
falling since 1999

The $1.25 a day poverty rate has fallen in South Asia from 61% to 36% between 1981
and 2008. The propornon of poor is lower now in South Asia than any time since 1981.
The number of poor had been generally nsing in Latin America and the Caribbean
(LAC) unal 2002. But we have seen sharply falling poverty counts (and percentage poor)
m LAC since then

The nising mncidence and oumber of poor in Eastern Europe and Central Asia has also
been reversed since 2000. EECA reached MDGI in 2008.

The Middle East and North Africa had 8.6 million people—aor 2. 7% of the population—iving
on less than §1.25 a day in 2008, down from 16.5 millicn in 198]1. However, the poor survey
coverage for MENA creates uncertainty about the estimated poverty rates.

For the first ame since 1981 we have seen less than half the populaton of Sub-Saharan
Afrnica (SSA) hiving below $1.25 a day. 47% Lived below this poverty line in 2008, as
compared to 51% in 1981. The $1.25 a day poverty rate in SSA has fallen almost 10%
points since 1999, 9 million fewer people living below $1.25 a day in 2008 than 2005.

Good news, but a great many people remain poor and vulnerable in all regions

At the current rate of progress there will sall be around 1 billion people living below
$1.25 per day in 2015.

Most of the 649 million fewer poor by the $1.25 per day standard over 1981-2008 are
still poor by the standards of middle-income developing countries, and certainly by the
standards of what poverty means in rich countries.

There has been less long-run progress in getting over the $2 per day hurdle. Indeed we
see only a small drop in the number of people living below $2 per day, from around 2.59
billion in 1981 to 2.47 billioa in 2008, although the number rose then fell within the
peniod, and has fallen substantially since 1999, when 2 94 billion lived below $2 a day.
The number of people living between $1.25 and §2 has almost doubled from 648 mullion
to 1.18 billion between 1981 and 2008.

The marked bunching up just above the $1.25 line points to the fact that a great many
people remain vulnerable.

Open access to the Bank’s global poverty data

|_197 |

On February 29, a substantially revised and updated version of the Bank's website
PovcalNet will be released, which will allow public access to the primary data, to
replicate these esimates and to make estimates for selected countmes and altermative

poverty lines.
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Table: Poverty measures for $1 a day, $1.25 a day and $2 a day, by region 1981-2008

$1 a dav
% of population below $1.00 a day m 2005 PPP
Region 1081 1982 1987 1990 1093 1995 1999 2002 2005 2008
East Asia and Pacific 66.1 02 387 206 353 233 236 17.8 95 78
Chma 735 529 38.0 =0 37.7 237 221 19.1 92 74
Eastern Europe and Centmal Asia 10 os 0s 11 15 21 21 12 0s 03
Latn America and the Canibbean 79 °2 85 88 81 81 88 89 65 50
Middle East and North Africa 40 32 26 22 1.7 18 20 16 13 12
South Asia 436 307 376 36.1 33.7 30.7 279 269 229 190
Sub-Saharan Afnica 202 432 436 456 487 472 470 327 411 373
Total 216 347 30.1 308 28.7 235 23.1 20.6 16.0 130
Number of people (n mullions) below $1.00 a day in 2005 PPP
Region 1081 1982 1987 1990 1993 1995 1999 2002 2005 2008
East Asia and Pacific 9395 7361 6068 669.0 S07.4 4152 43453 3369 1852 1547
Chma 7302 5486 21242 2091 4323 288.7 3022 2427 119.7 973
Eastern Exrope and Centmal Asia 41 34 35 40 69 o8 97 5.6 36 13
Latn America and the Caribbean 28¢ 358 329 385 375 3°0 443 470 358 282
Middle East and North Africa 68 60 53 48 42 47 53 45 43 38
South Asia 4051 3965 3030 2136 2116 397.7 3827 389.1 3368 3151
Sub-Saharan Africa 1608 1912 2055 2339 2705 2836 3055 3134 3103 3028
Total 15353 13693 1258.9 1362.7 1338.1 1150.0 11819 1096.5 886.1 8059
Note: Rezions with survey coverage less than 50°% of the population are highhighted.
S2 a day
% of population below $2.00 a day in 2005 PPP
1081 1982 1987 1990 1903 1906 1999 2002 2005 2008
East Asia and Pacific 243 883 816 810 758 640 617 519 390 332
China 78 o029 83.7 846 786 651 614 512 369 208
Eastern Exrope and Centmal Asia 83 6.7 63 69 92 112 12.1 79 46 22
Lagdn America and the Canibbean 238 268 24 224 217 210 220 222 167 122
Middle East and North Afnica 301 271 261 235 21 22 220 P 174 13
South Asia 872 856 825 836 827 807 FI8 774 734 709
Sub-Saharan Africa 722 727 743 76.0 781 7S TIsS M) 741 &892
Total 9.6 680 638 636 631 586 574 535 46 430
Total exl China 593 50.1 58.2 57.7 578 64 561 542 49090 270
Number of people (in mallions) below $2.00 a day m 2005 PPP
1081 1982 1987 1990 1903 1906 1999 2002 2005 2008
East Asia and Pacific 13129 13163 12790 13338 1300.7 11399 11376 9839 7575 6592
Chma 9721 9633 907.1 9508 0263 7921 7T69.7 6549 4816 3946
Eastern Exrope and Centmal Asia 357 295 28s 319 431 528 570 372 21.7 104
Latin America and the Caribbean 86.6 1042 22 7.6 909 101.7 1114 1176 917 705
Middle East and North Afnica 518 512 539 529 535 571 598 568 527 438
South Asia 8106 8548 2059 o588 10104 10473 10688 11197 11131 11246
Sub-Saharan Africa 2876 3238 35042 3892 4320 4660 5033 5333 5591 5823
Total 25853 26800 27102 28541 20415 28628 29379 28484 25958 24712
Total exl China 16132 1716.7 1803.1 19033 20152 20727 2168.2 2193.5 21142 20768
Note: Regons with survey coverage less than 50°; of the populanon are laghhighted.
S2 a day
%% of population below $2.00 a day in 2005 PPP
181 1982 1987 1890 1983 1966 1999 2002 2005 2008
East Asia and Pacific o235 883 81.6 810 758 630 61.7 s19 390 332
Chma 978 929 83.7 836 786 651 613 512 369 208
Eastern Exrope and Central Asia 83 6.7 63 69 92 112 12.1 79 26 22
Lagn America and the Caribbean 238 268 2.4 223 21.7 210 20 22 16.7 122
Middle East and North Afnica 301 271 26.1 235 21 22 220 197 173 139
South Asia 872 856 835 836 8.7 80.7 778 774 733 709
Sub-Saharan Afnica 7232 727 733 76.0 78.1 775 775 76.1 741 02
Total 896 680 638 s36 631 586 574 535 269 230
Total exl China 593 59.1 58.2 57.7 578 564 56.1 542 299 270
Number of people (Gn mxllions) below $2.00 a day m 2005 PPP
1981 198= 1987 1990 1903 1996 1999 2002 2005 2008
East Asia and Pacific 13129 13163 12790 13338 1300.7 11399 11376 9839 7575 6592
Chma 972.1 633 907.1 508 o263 7921 7697 6549 4816 3946
Eastern Exrope and Central Asia 357 25 288 319 431 528 57.0 372 21.7 10=
Latn America and the Caribbean 866 1032 922 o7 6 oo 9 101.7 1114 1176 1.7 705
Middle East and North Afnica 518 512 539 529 535 571 598 568 52.7 -
South Asia 8106 8538 905.9 o588 10104 10473 10688 1119.7 11131 11246
Sub-Saharan Africa 2876 3238 3504 3892 2320 4660 5033 5333 5591 5823
Total 25853 26800 27102 28641 203215 28628 29379 284843 259058 2371s
Total exl China 16132 1716.7 1803.1 19033 20152 20727 2168.2 21935 21142 20768
Note: Reznons with survey coverage less than 50°%: of the pop ion are haghhighted
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