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Abstract
This study aims to test and analyses  the impact of monetary policy on the economic

growth in Algeria over the period (1990 - 2012), using the Engel-Granger two step method to
testing the long run relationships between variables, the main results show that there is no  co-
integration relationships between Gdp, CREDIT and Money supply , any causal relationships
between variables is found according to the Granger causality test , this results confirm that the
monetary and financial reform adopted by Algeria since 1990 did not influence the economic
growth during the study period .

Keywords: Monetary policy, Economic growth, co-integration, Engel Granger two step
Method, Algeria
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GDP CREDIT M2
Mean 2.691304 9.407957 52.69474
Median 2.800000 8.065000 53.26900
Maximum 6.900000 16.61200 79.67100
Minimum -2.100000 3.907000 33.06600
Std. Dev. 2.166042 4.094202 11.38697
Skewness -0.436966 0.227418 0.160349
Kurtosis 2.992301 1.545097 2.746968
Jarque-Bera 0.731991 2.226801 0.159920
Probability 0.693506 0.328440 0.923153
Sum 61.90000 216.3830 1211.979
Sum Sq. Dev. 103.2183 368.7748 2852.590
Observations 23 23 23
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Null Hypothesis: ET has a unit root
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -2.775996 0.2195
Test critical values: 1% level -4.440739
5% level -3.632896
10% level -3.254671
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Pairwise Granger Causality Tests
Lags: 2
Null Hypothesis: Obs F-Statistic Prob.
D(CREDIT) does not Granger Cause D(GDP) 20 0.19600 0.8241
D(GDP) does not Granger Cause D(CREDIT) 0.67895 0.5221
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GDP t =3.2294-0.01021*M2 t + &........ (2)
S.E [2.2324] [0.0414]
T- Statistic  (1.4466)  (-0.2463)

Dw-stat = 1.0501 Prob F-statistic = 0.8077  R?* = 0.0028
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Null Hypothesis: ET has a unit root
Lag Length: 0 (Automatic - based on SIC, maxlag=4)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.140868 0.1218
Test critical values: 1% level -4.440739
5% level -3.632896
10% level -3.254671
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Pairwise Granger Causality Tests
Lags: 2
Null Hypothesis: Obs F-Statistic Prob.
D(M2) does not Granger Cause D(GDP) 20 0.62259 0.5499
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D(GDP) does not Granger Cause D(M2) 0.69167 0.5160
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