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The Value at Risk as a method to risk management, applied study on a sample of Qatari financial
market indicators using the historical method and Monte Carlo simulation.
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This study aimed to identify the value at risk (VaR) and estimat it in order to make the
appropriate decision to manage risks on a sample of Qatari financial market indicators. The
historical method and Monte Carlo simulation were used as two methods to estimate the
value at risk, then we test the effectiveness of the obtained prediction models. This study
concluded that the prediction models using Monte Carlo simulation at the 95% confidence
level for all study indicators were acceptable prediction models, and the prediction models
using the historical method for the QERI, QEAS and QETRN indicators at the 95%
confidence level were acceptable models for prediction , while The prediction model for the
QETR indicator was rejected.
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VaR 99% VaR 97.5% VaR 95% gl
-0.070275 -0.052541 -0.038249 QERI
-0.067133 -0.050292 -0.038506 QETR
-0.067578 -0.048450 -0.037976 QEAS
-0.069614 -0.049336 -0.037761 QETRN

Python s de e cofialdl dlae) (et jduaal)

s %95 A& day die QERI sl dawilly (VaR) Lhall dayeal) dadll of 02 &) Jsaall (e jekay
%97.5 A&l dap sie Ll Alaad) ol Gaeddl 8 jdsad) 13 L) doay 8 syl 5T e e ) <%3.82
A dayn die dna) 13 L deay 38 sjleall ST il (%5.25 a pdsd) 13 L deay 38 5)lua ST
il Guedd) (Pla Ledawy 38 5)lad ST 315 %95 A8 A xied QETR uisal Loy W «%7.03 2 %99
Gl Sanall 4l Wl (%99 A8 gsie die %6.71 5 %97.5 48 siwe 2ic %5.03 5 %3.85 ALl
Osla () %97.5 Aty 5 ¢%95 Lty %3.78 dlial) Al uedll DA jhsall spuld dad et i QEAS
Layaal el culS QETRN igall eilly 5 «%6.76 3)ledll dad H5lat o} %99 dauiy «%4.85 3)Luall
Ladll b %97.5 46 s die 5 %3.78 AU 5 i) b 5 %95 A s die (VaR) yball
%6.96 55k (VaR) hall i el dagil) (585 %99 48 (s5ime dic %4.93 (VaR) hall dia el

A giall Byled) dps a0y A8 (g 5inn ol LS 4l ey Cum

Llhysall sda 8 L) 1S 5 lalaall 8yl ol cauliad) Shall el oS gl 2 (ulul e
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bl 5 ey (8 we Aag ) A5y hall aladialy Ll cldisal VAR Jiad :(04) 28, <4

Distribution of QERI 5-Day Returns 5 Distribution of QEAS 5-Day Returns
10
' —— VaRat95% i —— VaRat95%
1 == VaR at 97.5% 11l == VaR at 97.5%
: :: == VaR at 99% 10 | : :: —— VaR at 99%
8 1 11l
111 [
1 [T
1 87 111
64 1 [
o) 1l i‘ 111
< 1 H [T
] N £ 111
g N g 11l
[ 1 S 111
11 [
11 4 1
11 1
1
2 1
2
0- 0
-0.3 -0.2 -0.1 0.0 0.1 0.2 0.3 -0.2 0.1 0.0 0.1 0.2
5-Day QERI Return 5-Day QEAS Return
Distribution of QETR 5-Day Returns Distribution of QETRN 5-Day Returns
111 . 10 4 1 __
10 il VaR at 95% i VaR at 95%
11 == VaR at 97.5% == VaR at 97.5%
: :: —— VaR at 99% —— VaR at 99%
1l
8 A 1l
1l
1l
1
Z 64 1l >
£ 1l <
=] [ =]
g [ ]
= 1y, I
4 1
1
]
1
5 ]
0 |
—0.1 0.0 0.1 0.2 . . . 0.0 0.1 0.2 0.3 0.4
5-Day QETR Return 5-Day QETRN Return

Python cilajiae ce cofislll alae) (g 2 iaal)

Al odind) Auhll Glige Calidal (VaR) shall da el dadl) il Ji 04 &) JSE o
ol Gsedy el Y daaT aay Ao siie A8 Y lae 8 (il Al
SDIS Ciga BlSlaa aladiinly Auall cipdisal (VaR) shill Lapall Ledl) pais 2.3

Al gy Aaplal) o3 asfi G Agalee 4pdll laliall diapeall Gagdll 50 (3yh aaf 2t 5t S Cuige 5lSlas
Shall L jadl Zadl) BEIL a5 & (e 5 caihias JS8 Ahdell Jead) Sl Gl e 38 desena
O Jila oS laaly s LS ALl @l e JKEYT aead Aulie Ll dalll oda Gaey Lo 5 cleia (VaR)
Ol gy lnd)

D shIS Cige 3lSkas aladinly (VaR) shall i jeal) dagll s lghad

Ahall Jae Jua¥l dilse lua 2 3l daplll 8 Jld) s Ls-1

cJaY) Sl (glmal) bt 1S Jangiall e JS 2 haiul =2

Al ilsal) Al A ealazan [0c1] Adlsde slael a3
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Addat Ay ¢ phalaial) 58 31als jhadll A pall daidl) / dhavas Cighll) s & Aaslid el S)

026 011 :pm ) Bl >
SUWS Ciga BlSlaa g dpdy Ul 4By plal) aladiuly  (gplalll lal) (8 gaad) Cpdisa (1 Ade

Ailpdial) el Gyl 2l & a5 ¢Sl @Y IS 5 Auhall Qgllaall Glag)liad) ae aaai—4
D) el @3 5 gleal) CalaiV) IS 5 Jangiall 5 salgal) Alsdal) 2acY] e W)
Ahall 3aaad) 48] (g giue (e Wil (VaR) hall dca el dad 7 a0 =5

bl 5 ey @l sl ciga Blslaa aladiuly (VaR) phadll Aajeal Aadll i :(03) a8) Jeaa

VaR 99% VaR 97.5% VaR 95% Sl gy liudl sae sl
-0.049218 -0.040757 -0.033937 10000

-0.048371 -0.040457 -0.033671 15000 QEAS
-0.048816 -0.041412 -0.034678 20000

-0.048964 -0.041888 -0.035106 10000

-0.049496 -0.041816 -0.034907 15000 QERI
-0.049932 -0.041199 -0.033894 20000

-0.050115 -0.041171 -0.034411 10000

-0.047332 -0.039733 -0.033460 15000 QETR
-0.048402 -0.040178 -0.033980 20000

-0.059863 -0.049720 -0.041137 10000

-0.057576 -0.049046 -0.041020 15000 QETRN
-0.058645 -0.049221 -0.041225 20000

Python s de e cofialdl dlae) (et jduaal)
Glasylindl e 20 385 Auhall hdse IS (VAR) Lhall Lapdl el 03 ) Jsaall el
S un ol Guedy Saiall el 330 %99 5 %97.5 5 %95 A& cNlae 5 (1500010000:20000)
Dlad ol e ol (Joaall 1a cilayial iy eyl oda 8 L) olay cauliadl Hhall Mas) il
LA ALY el DS\ ey 8
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bl 5 ey 8 de 5 sl 10000 I s1IS ciiga 5lSlaa aladiuly Auhall chudsal VaR Jiad :(05) 28, <&

Scenario Gain and Loss over 5 Days to QERI Scenario Gain and Loss over 5 Days to QEAS
20.0 1
: : : —=— VaR at 95% confidence level 17.5 4 P == VaR at 95% confidence level
11 == VaR at 97.5% confidence level . 11 —=— VaR at 97.5% confidence level
17.54 [ —— VaR at 99% confidence level : : : —=— VaR at 99% confidence level
[
P 15.0 4 11
15.0 1 111 [ |
111 [ |
[ 12.5 1
12.5 4 [ [ |
> [ z I
£ [ e i 1
S 10.01 1 %;10'0 1
@ [ il [ |
i i = 75 [ |
7.5 4 [ 21 ]
[ [ |
[ o
5.0 [ 5.0 4 11
1 11
(] ]
2.5+ : ! 2.5 1 1
0.0 0.0 4
-0.100 —0.075 —0.050 —0.025 0.000 0025 0050 0.075 0.100 _0.075 —0.050 —0.025 0000 0.025 0050 0.075
Scenario Gain and Loss Scenario Gain and Loss
. . Scenario Gain and Loss over 5 Days to QETRN
Scenario Gain and Loss over 5 Days to QETR y Q
16 111 - :
: : : == VaR at 95% confidence level [ | VaR at 95% conflcle;nce Ie:rel .
17.5 4 (] == VaR at 97.5% confidence level : : : gl V2R at 97.5% “’f‘ ldence leve
: : : —— VaR at 99% confidence level 14 4 P == VaR at 99% confidence level
15.0 1 [ : 1 :
N 12 4 !
i e
| [
123 1 10 [
> 111 g [
c ] 111 5 1 1
g 10.0 L1 g . 1 1
o o
@ [ | ] 1 1
i 75 [ | = 1 1
-5 111 6 1 1
11 1 1
50 [ 1 1
.0 [ ] 1
|y : !
1
2.5 1 1 2 1
1 1
0.0 - i
—0.075 -0030 -0.025 0.000 0025 0050 0075 0.100 —0.100 -0.075 —0.050 —0.025 0.000 0.025 0.050 0.075 0.100
Scenario Gain and Loss Scenario Gain and Loss

Python cilajiae g codialill dlae) e 2 jiuaal)

alatinly 7l Al Clyise Calisal (VaR) hall Aoyl degll il Jia 05 48 J<all oy
bl Gued a3l GAY) 3aat ae slise 10000 iy 5 cdesiie 485 Ve 8 ¢ IS i ga 381
(VaR) hliall Liajal) Lodll gusl) 5,08 jladl .4

Al & aladl gl 5508 Ll Jal (e LRee ddag piall dglazall alial) 3 sieall dps Hlidl o oldie¥l
(ool A ghaall G (gl dag pial Apdasill alial) Adgiaall G O G cledde Juaniall ylaall diajaall
daiia 2021 « s 5 ahe) sl gl LRue dag il ye aaal) A sinall A Ll Ciliae LRing DA
(24

LR.. = LR, + LR;yq4
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SUWS Ciga BlSlaa g dpdy Ul 4By plal) aladiuly  (gplalll lal) (8 gaad) Cpdisa (1 Ade

g Litall jlaliall i jmal) dagdl) Jiiai .1.4
%95 A& ¢ giay ass 252 I g Liiall VaR dad S :(06) 28, (8

0.04 -
QERI+ QEAS+
0.03 Historical Simulation Historical Simulation
————— VaR montecario VaR montecario

-0.03
-0.04 !
0 50 100 150 200 250 200 250
0.03
QETR+ QETRN+

Historical Simulation
————— WaR montecarlo

Historical Simulation
VaR montecarko

-0.03 . -0.04

Matlab 2014b cilajia e eofialill dlae) (et jiaal)

%95 A& gsimay A 5 a5 252 2 L Ll VAR laliall G jeal) dall Jiai 06 o8 JSEl) el

Oaa¥) s o bl ekl 8y aalie 3212 cily Auhall Cidte e d5e IS A Al o) Cua

aladiuly i 15 5 4yl 45,k alaaiuly i 21 culk QEAS ésall dully 5l sae dldal dlaidll

Wad 12 5 4apl) dgyhall aladinly 20 g5k ,Uad¥) aae (88 QERI digall dpilly Ll ¢ ghIS i ga 38 1as

Crige 38ae Wi e 19 4a)ull dahll cila 38 QETR _udigall Auailly Ll 1)K ciga 5lSlas aladinly

Ofieaiinsll oyt ylall MISE Uk 15 5l il cjpelal 238 QETRN 5aY) jdsal) 8 5 Ut 17 cilaid 51K
bl i peall Al i b
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g piall Agdaaill alial) Aglghaal) dpai JLd) milii 2.4
(VaR) _hlaall {iapall Lagill {ng ptiall Lbadil] alinll L ghnall L33 :(04) o8) Jgaa

QEAS QERI QETR QETRN
LR 5.0247 3.9757 3.0354 0.4751

Proba 0.0250 0.0462 0.0815 0.4906

15_.,)14_11 LR ind 0.0386 0.2948 3.1156 0.0131
lﬁ@)\-ﬁ‘ Proba 0.8422 0.5872 0.0775 0.9089
LR . 5.0633 4.2705 6.1509 0.4883

Proba 0.0795 0.1182 0.0462 0.7834

LR 0.4751 0.0257 1.5023 0.4751

Proba 0.4906 0.8726 0.2203 0.4906

5K s LR id 0.0131 1.2055 2.4723 0.0131
3HS Chgwe Proba 0.9089 0.2722 0.1159 0.9089
LR . 0.4883 1.2313 3.9746 0.4883

Proba 0.7834 0.5403 0.1371 0.7834

Matlab 2014b cilajia oo eofialil) dlae) (h :laal)

Lol A3)laey Adagpliall Aplaaill _alaall Adsiaall Ao Jod e pal Al Hy aaedl 4pmjd Hlodly a5
DLERY) e lgle Joasial aill ae 5.9915 g5l Al 5 %95 48 ssise 5 2 dpa Ay die X2 1 Agandll
5 QERI 5 QEAS whisall dailly Hy paall daasd Jiii il Cam ¢(Ausmnal) 20l 04 o8y Jsaall 6 cpual
o3 50 zlat Jui Ll (ol A ganal) Aal) (pe Ja cilS il piiall 03] L suanall all S € Glld 5 QETRN 1
daplal alasiuly 53l QETR dsall sumill z3sai by Wl s 208l Ayy0al) aladiiaaly sl culpdsal)
ade 55.9915 o pyuial 5 Uganal) Gal) o ST & 5 6.1509 gsls dysunall diad cuilS gl Ayl
%095 A& (ggine e Hy Al Al Jii 5 dpjdiall A jill by

Ji LIS Lypunall 2l cil<E IS Caiga 31S1ae aladinly 3)38al Auhll Clpiise JSI sl 2 el dpilly
Jsd Gle pat ) 5 Hy paadl daajd Jits Wl (6 %95 38 (s5in 52 Ay 3y die X2 3 A ganall dailll (g
. 5aill = 3Ll
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:Aadil). IV

) Il aal e a5 el e Jaay B jlus 5SY 106 (VaR) hlaall diapeall Gagl) a8 aey
Slo alaeYh ey o clgilany duwsall Jsay Jips of Wils e Al HUas¥) Cundl lalaall 5y 8 aclus
IS 5 el Al clalidl S e il e 8 amid )y Lagll) diphll i diliie 6 )k
& dy hliall ) dadll aadl Glagplindl e € ae alg e aded ) LIS Cige 5Kl
o3 Cuald Cua ¢,k 450 QETRN 5 QETR «QERI «QEAS ajull clyisall o dfandl W)y b slaicY)
YIS s mlidl) e Al ) Al

« Jarque-Bera anhll aygll il il e slae Yl @b 5 oanhll a)all a8 Y duhall Glydse JS -
Aol o) pales 4030 Gyhll aaf aa3 LS sall 300 aal e LIS Cuige 3lae Ak dea (53
(VaR) hlaall 4 jaall

Usita 73t ilS %95 46 (gsine die IS g 381ae plaiiuly )0l duhall Clpipe JS) sl z3la -

Cil€ %95 A (g die gl Agphall aladiuls QETRN 5 QERI 5 QEAS cilpigall muiill 23l —
Adyylall ld aladinly QETR isall 5umill & 3gad iady o (pm & ¢ siill Algia 2 3l

;N Yy halsed).V

o elel] LYY deala e, ¢ oLlad (5 i Jane: ciladaidl 3 il 5 LA 500 Lali (2015). ¢, ot & o i) -1
.569-583 pp <13 el 07 aall Ly LY 5 LolaBy]

paa, sl 550l (2011). Jdaa¥) 5 )lY &y padl dmasll -2

da g bl Al jadl L ladll sl 4 Value at Risk) sasll L jmall Lasil] i ploof Guhai 44ilSe) (2020/2021). 0, 2k -3
AN el Al (3 g, o)y 53S0 S0l L/

LY/ dlag Apalaal) (5 5Ll aladiinly Z83UN (3) oY) 8 Al Jadladl) nmdd Hladll A jaall dadll 05 (2018). 8, b -4
.196-208 pp 0120 09 Asall ey il Luaiill

Lai¥/ adVaR. e aladiul L) 31sad) 5 LY jhlie ,E (2020). &, Aalis, & ¢, ohas) ae -5
49-67 pp 01 s_all 02 232l 11 el el

Ol e Iy Tl 31553 Blgml 550 3 gad SR D jall Aadl) il (2021). ¢ b, &g, Yoe -6
Sl Al 5 Jac Yl 50 dad], (= «032)¢(013 2021 ¢ ¢ S uise 38law sGARCH CSL“'.' Aa3inly Cagdal
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