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Abstract:

This study aims to analyze and measure the impact of local investment on
the industrial sector in Algeria during the period (1990-2020) and to highlight
the role of this impact in achieving economic growth, using an annual database
of the Algerian economy whereas the analytical method was relied upon to
analyze the reality and development of local investment and the industrial sector
in Algeria during the study
period, a statistical study was carried out by applying the method ACP, in
addition to the standard study of the variables ( the added value of the industrial

sector as a dependent variable, and local investment, gross domestic product,
employment and the exchange rate as independent variables), where the
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simultaneous equations model was applied to show the impact of local
investment on the industrial sector.

It was concluded that local investment has a positive impact on the
industrial sector for the period under study by increasing investment projects
that in turn lead to providing job opportunities, even if by a small percentage the
government side to move the wheel of economic activity.

Keywords: Local investment, Industrial sector, Main components ACP,
Simultaneous  equations SEM, Algeria
Classification Codes JEL: Q1, D56, F21
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