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Abstract: The Study aims to clarify the contribution of the return on investment the capital and
weighted average cost as the basis for making financial decisions in creating value for
organization. Highlighting their importance in guiding the organization to make the right
decision, Based on the added economic value to explain the value creation. The study found that
return on investment capital and weighted average cost basis for making financial decision
contributes significantly to create value for Alliance Insurance, in the case of economic value
added, it is positive when the return is greater of cost.
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