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Abstract:

The aim of this study is to identify partial prudential indicators with regard to capital
adequacy, quality of assets, quality of profitability, quality of liquidity, sensitivity to
market risk , and role in forecasting banking crises through a standard study on the
Algerian banking system during the period 2000-2012. The period during which the
world witnessed a major financial crisis is the 2008 crisis. The study showed that there
is no inverse relationship between the profitability and solvency variables of the
Algerian banking system and bank crisis index, While the liquidity index and the
banking crisis index are inversely correlated.

.Keywords: Financial crisis, banking crises, early warning system, partial prudential
indicators.
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