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Abstract:

This study examines the impact of trade openness on the balance of payments by
reflecting international exchange, liberalizing foreign trade and the advantages that can
be gained from trade openness. The results of the estimate showed that, positive
correlation between the trade openness Indicator and the current account and balance of
payments as a whole, While there is no correlation between trade openness Indicator
and capital account.

Keywords: trade openness, balance of payments, current account, capital account,
multiple linear regression model.
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