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financial inclusion and its impact on enhancing financial stability
—a cas study of the Arab countries for period 2010-2016
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Abstract:

Financial inclusion refers to provision of formal financial services on to the downtrodden and
poor people at reasonably priced cost, that’s why countries are being made of developing appropriate
strategies to ensure the financial inclusion and economic researchers tried to prove its positive impact
on financial indicators such as financial stability and also its role on enhancing sustainable
development. The study presented in this paper a literature review on the financial inclusion and focus
on showing its impact on the financial stability in between (2010-2016). In order to examine its
compatibility with theoretical side, the results showed that there is no impact in the Arabic countries
because of many reasons.
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-7.44 -8.07 -7.26 0.47 -5.02 -3.74
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79.99 27.59 4293 13.11 20.98 23.61
ADF FS
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0.80 0.91 1.08
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Redundant Fixed Effects Tests
Equation: EQO1
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 74 973883 (11,69) 0.0000
Cross-section Chi-square 215.147341 11 0.0000

Cross-section fixed effects test equation:
Dependent Variable: FS

Method: Panel Least Squares

Date: O7/21/19 Time: 00:59

Sample: 2010 2016

Periods included: 7

Cross-sections included: 12

Total panel (balanced) observations: 84
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Correlated Random Effects - Hausman Test
Equation: EQO1
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random 1.969892 3 0.5787
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Dependent VVariable: FS
Method: Panel Least Squares
Date: 07/21/19 Time: 00:52
Sample: 2010 2016
Periods included: 7
Cross-sections included: 12
Total panel (balanced) observations: 84
Variable Coefficient Std. Error t-Statistic Prob.
C 24.66110 1.979080 12.46089 0.0000
Fl 0.152900 0.141650 1.079421 0.2836
AC -0.382424 0.125191 -3.054717 0.0031
us 0.294880 0.078918 3.736543 0.0003
R-squared 0.303642 Mean dependent var 23.59226
Adjusted R-squared 0.277529 S.D. dependent var 8.593632
S.E. of regression 7.304442 Akaike info criterion 6.861290
Sum squared resid 4268.390 Schwarz criterion 6.977043
Log likelihood -284.1742 Hannan-Quinn criter. 6.907822
F-statistic 11.62782 Durbin-Watson stat 0.082393
Prob(F-statistic) 0.000002
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Dependent Variable: FS

Method: Panel Least Squares

Date: O7/21/19 Time: 00:51

Sample: 2010 2016

Periods included: 7

Cross-sections included: 12

Total panel (balanced) observations: 84

WVWariable Coefficient Std. Error t-Statistic Prob.
[= zZ3.55184 1.480532 15.90768 0.0000
1 0.175266 0. 131685 1.230947 0.1876
~aC -0 227266 0. 151260 -1.502a486 0. 1375
us 0.010349 0.067057 0.154329 0.8778

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.946237 Mean dependent var 23.59226
Adjusted R-squared 0.935329 S.D. dependent var 8.593632
S E. of regression 2185411 Akaike info criterion 4. 561917
Sum squared resid 329.5454 Schwarz criterion 4.995992
Log likelihood -176.6005 Hannan-Quinn criter. 4. 736411
F-statistic 86.74357 Durbin-vvatson stat 0.910475
Prob(F-statistic) 0.000000
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Dependent Variable: FS

Method: Panel EGLS (Cross-section random effects)
Date: 07/21/19 Time: 00:51

Sample: 2010 2016

Periods included: 7

Cross-sections included: 12

Total panel (balanced) observations: 84

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C 23.57381 2.770633 8.508458 0.0000
Fl 0.200897 0.122609 1.638519 0.1052
AC -0.272976 0.136871 -1.994410 0.0495
us 0.033802 0.064514 0.523941 0.6018
Effects Specification
sS.D. Rho
Cross-section random 8.230543 0.9341
Idiosyncratic random 2.185411 0.0659
Weighted Statistics
R-squared 0.053688 Mean dependent var 2.355857
Adjusted R-squared 0.018201 S.D. dependent var 2.191329
S.E. of regression 2.171295 Sum squared resid 377.1618
F-statistic 1.512906 Durbin-VWatson stat 0.800586
Prob(F-statistic) 0.217526
Unweighted Statistics
R-squared 0.183116 Mean dependent var 23.59226
Sum squared resid 5007.168 Durbin-VWatson stat 0.060304
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