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Abstract

Some of the World Bank studies, the bad ranking countries have shown in the

business environment, usually fertile ground for the growth and development of
informal activities and structures of informal employment and inequality. As a result

of the large number of regulations and lack of flexibility, and a citizen of inertia that
prevails in tax regulations and labor market imbalances, and complications in the
foreign trade, and less protection for investors, and financing structures are incomplete.
For that matter these countries operate, especially developing ones, to conduct reforms
affecting the most important glitches in their work environment, so unwilling to contain
the most important aspects of informal characteristic that defined their economies.

This paper aims to highlight the importance of reforming the business environment

to contain the phenomenon of the informal economy in Algeria, and that by
overcoming barriers of formal participation of the private sector, which activates unlike
the right direction, in the case of business environment indicators are weak and

unfavorable for investment.
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