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Summary:

The global economy is starting from the nineties of the last century fluctuations occurred in the
financial markets, particularly the volatility of exchange rates and interest rates and the prices of other assets,
as a result of the structural changes that the global economy suffered particularly at the level of the financial
markets, has formed a threat to the financial banking institutions, and on this basis invented financial markets
bodies of new financial instruments such as: options, futures and futures exchanges, guaranteeing them the
hedge (coverage) the risk of all these twists and turns, hence the importance of this research to determine the
relative importance of the use of financial derivatives contracts in the market risk management and how to
reduce them, especially those relating to the risks of foreign exchange and interest rate risk, and the most
important is the use of hedging strategies and the most suitable methods of managing those risks.

Keywords: hedge, exchange rate risk, interest rate risk, financial engineering tools, market risk

management.

JEL classification codes: G3, G32, G320.
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