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Abstract: This research aims to evaluate the financial status of Biopharm by demonstrating how ratios
derived from the cash flow statement contribute to assessing the company’s actual financial
performance. To achieve this goal, we conducted an applied study on Biopharm, a pharmaceutical
company in Algeria, during the period from 2019 to 2022. The study employed a descriptive
methodology to analyze the relevant ratios. Our findings reveal that Biopharm enjoys good liquidity
and financial flexibility, as evidenced by a positive cash balance over the years 2019-2020-2021,
generated from positive cash flows from operating activities that covered both investment and
financing activities. However, the company faces weaknesses in its credit policy for collecting
receivables from its customers. Therefore, it is imperative for the company to revise its credit policy
and reduce investment expenditures to avoid a liquidity crisis.
Keywords : cash flow statement, financial performance evaluation, pharmaceutical companies.
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