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Abstract: This study aims to determine the extent of the response of unemployment rates
in Algeria to changes in human capital investment represented by the indicators of
expenditure on education and expenditure on health during the period 1991-2019, and we
relied on the autoregressive distributed lag model. The results showed that the
unemployment rates for the long run respond to changes in expenditure on education and
also respond to changes in expenditure on health, as an increase in expenditure on both
education and healthleads to a decrease in unemployment.
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Levels Equation
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Prob.
GREDU -176.4875 1011208 -1.745315 0.0943
GRHEALTH -354 5163 93.96739 -3.772735 0.0010
INFL 0.985253 0.324760 2943164 0.0073
C 69.04646 19.20345 3.595524 0.0015

EC =UMEMP - (-176.4875*GREDU -254 5163*GRHEALTH + 0.9853*INFL +
59.0465)

EVIeWS12 mals,, oileyseat yisall

il Uasedt el 7 gl py Al @L‘u 2 gl

ARDL Error Correction Regression
Dependent Variable: D(UMNEMP)

Selected Model: ARDL(1, 0, O, O}

Case 2: Restricted Constant and Mo Trend
Drate: 11/06/22 Time: 10:57

Sample: 1991 2019

Included observations: 28

ECM Regression
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Prob.

CointEg(-1)* -0.257369 0.051015 -5.044966 0.0000
R-squared 0.471758 Mean dependentwvar -0.260250
Adjusted R-squared 0.471758 S.D. dependentwvar 2 266810
S.E. of regression 1.647523  Akaike info criterion 2.871484
Sum squared resid ¥3.28699 Schwarz criterion 3.919063
Log likelihood -52.20078 Hannan-Quinn criter. 3.886030
Durbin-Watson stat 1.453866

* pvalue incompatible with +-Bounds distribution
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