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Abstract : This study aims to determine the impact of trade liberalization and Foreign
direct investment on economic growth in Algeria during the period 1990-2018 using test
of cointegration and Granger- Causality test. The results proved that foreign direct
investment has a positive impact on economic growth, Also, trade openness, government
spending (rentier) and labor, all together explained at a rate of 95%, which is reflected the
economic and financial reality and the weakness of private investment. As 1% increase of
the investment leads to increase an 11.94% in economic growth. and a negative impact on
it of 1.99% for trade openness, while proving the existence of a long-term equilibrium
relationship at a rate of 81.8%.
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Aolyold Joudia 58 Ul 9 Soinn 5o z35eidl 0T 223 Ls (0.05) Lgaall Gsius
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Balyd] sl JS3 Aciazdl Jodbadl 2l il slasl 2.4
o (e Byditus 055 O 5o wlpaall oy oSS Slde 3525t (9 mall adl by ddl o)
Zios)] el Ayl (gt olsdd ADF slall Jsd- oo sliisly Blaie¥l 63 g« Gyl

ADF 8u>gll yi Las| éb’a :4 Joua !
Jo¥ doydl (e Bopall ds Syl @ z 35l

trend g C C none trend g C C none ADF ,Las|

-4.70 -4.80 -4.54 -2.14 -0.43 0.86 T

0.0043 0.000 0.000 0.502 0.889 0.891 Sig (

-7.20 -7.30 -7.42 -3.81 -2.32 -0.46 T ]

0.0000 0.000 0.000 0.041 0.173 0.504 Sig

-4.11 -4.21 -4.22 -2.10 -1.33 0.23 T

0.0175 0.003 0.000 0.519 0.600 0.746 Sig

-4.52 -4.66 -4.72 -2.23 -0.96 0.10 T

0.0068 0.001 0.000 0.451 0.751 0.707 Sig

-3.58 -3.53 -2.31 -1.84 0.56 5.31

GP
0.0505 0.015 0.022 0.653 0.985 1.000

Eviews v.8: juall
Byt e (p Auhyll Jos Slasll ares OF sty Busoll Hde alhlas] @ls s o
dsl e S39.0.05 (o ST (2 (sig ) Lgaall Lagall O A 7z 3Ll dlel § Gomudl e
Sl sda corgal JWl 9 0.05 (e 8 (sig ) Logiall @uall colS do¥ dmyull (e 39,4l
Jo¥ Boyall wic 8470

(Cointegration) &Jidn Jol55 olide 3429 )Lis1.3.4
4l plagial I oo laall sda on J2¥ absh 245595 @M 3529 44lSa)
Johansenygwilsg>
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:Traceda s *®

Trace 4s,ka AL JalSall jlas| il :5 Jgan!

Sig Critical.vV 0.05 TraceStat Eigenvalue 4yl g lEdlall
0.0000 69.81889 103.3816 0.936759 NETYS |
0.0467 47.85613 48.16546 0674995 | ASY e usly dzin
0.1383 29.79707 25.68716 0.443146 ﬂsiﬂ e on=ie
0.0835 15.49471 13.97813 0336904 | ASY e olzie @M
0.0164 3.841466 5.761424 0250292 | ASY e Slexio pu

Eviews v.8: juuall

: Test Maximum Eigenvalue Zt.ai,.la .

Test Maximum Eigenvalue 44 ko <J7al! JolSll jlas| a5l :6 Jgan!

Sig Critical.V0.05 | TraceStat | Eigenvalue ajl gl ladlall
0.0000 33.87687 5521611 | 0.936759 ags Y
0.1969 27.58434 2247830 | 0674995 | ASY e amlg 4zt
0.5766 2113162 11.70903 | 0.443146 A e (nemie
0.3571 14.26460 8216703 | 0336904 | ASY e oilezmio &M
0.0164 3.841466 5761424 | 0250292 | SSY e Slezio pl

Eviews v.8: juall
A9 41 ((Maximum Eigenvalue) 5 (Trace ) 4l e lelog Joazl M5 e Lasdls

A yd wic 0.05 (o ST R (sig ) Il dagd (¥ cld g .dulyudl Olpaie (o ildn JalSS
e 4sler lide ED JBYI e 3929 d Lao ASY e cilizmin S 9 (e cdmie 3929

sl sda o Jishdl goll

z3geild Ll paldl do s Wyazms 4.4

z3gaild Aulid | pa Wl ays wyumtd (LAG STUCTURE) 5lis |27 Joua)!

HQ SC AIC FPE LR LoglL Lag
149.8678 | 150.0682 149.8192 8.01e+58 NA -1493.192 0
144.5267 | 145.728* 144.2351 3.31e+56 113.1775* -1412.351 1
143.790* | 145.9946 143.2563* 2.24e+56* 31.30931 -1377.563 2

Eviews v.8: juuall
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e (2 ) sl 250 e L (2 ollasyl aedel o Jgazd! Bl M e LoDl
0 aleys M g Ales wlEMe My Alyudl 7z 39 yuddiy pods Lilamy

AL Jo ! Wslas 5.4

(WIS Shaall o J2X absh A8Mall Jass
D(GDP) = - 0.8182*( GDP (-1) - 39.37*FDI(-1) + 32869.60*L(-1) - 2118601714.08*MI(-1) -

6.48*GD(-1) + 23144 ) - 0.08*D(GDP (-1)) - 17.37*D(FDI(-1)) + 490606.92*D(L(-1)) -
40496.92*D(MI(-1)) - 19.36*D(GD(-1)) + 2525.6

Jobae ol slaels 2uhull Slpaie G e JolSS 3929 Lasdly puadll @ls S5 e
ok LS cdngine o ST ke (S0 g ol 9a (-0.8182) JalSl
Gl e Btw 28Me b 0sS (KT 1 daghall il e At &8s 3929 (pe uSTRI*
JolS lozs) Wolas @ sl Aoy ) piield Sl Lol dalas 058G oof oy ushall
Agiae AW 93 9 Il il

sshall gl e Ateud! Ml e ST i :8 Jouz!

Slyall Jalall Lgine il el Jolre | eliad! JolSal a8dhe
.3.44..\.540 dMe _JLN -0.8182 }44.“ J,\MEL‘UM‘
el e Soiae 9 (t*=-3.25)(sig=0.0017) (GDP) (glazaY)

Jsslal!

Eviews v.8: juuall
Jalas Zagd (Y el 5 cdsshall gl (e A A8 2929 Joazdl INS (0 ity
9 (-0.8182 ) allus (& 5lams¥) &slas 3 (GDP(-1) ) Ll dzmyy palall pizald chiadl JolSal)
dl Jssmsll de o 2l pa S Aaslo Bt Ahe 2929 e Stz Lo 1da 5.(5ig<0.05) Lisine
%81.82 Jlgz 03l
bl e Bt 38Me 929 0w ST uedll ol e Aiw 3o 3929 oo SSTI*
lids «yasall e calizs Lgima pslill il Aatad) culyiill cllas G585 O cazmy < pundll
(Wald) jLas | alasial @
Aadll gl e Al St (e ST il :9 Jouad)

Syl Y Bgiae | HLasYl Aed | eliidl JolSall adle
il gl e Autew 333e bk 0.0813 8.296054 (GDP): syl ik
Eviews v.8: juall
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Slaaie (i adll gl e drud) A8Mall 3929 aue STy sLasy Blo M e
0.05 (o J8T (2 (sig) Logaall Lagall ¥ I3 9. Aulyll

Gledl op S blay! JSie dulys 6.4
SY Jsazdl § dinge sLasy! milu

Slad! (i G153 LM (LM Tests) jLas | sl 210 Jgual

Prob LM-Stat Lags
0.8496 17.82893 1
0.6576 21.61908 2
0.0224 41.09874 3
0.0004 55.85610 4
0.0436 38.26676 5
0.2831 28.55035 6
0.0000 71.39365 7
0.2533 29.25678 8
0.0949 34.64300 9
0.0308 39.77278 10
0.0055 46.57905 N
0.1169 33.59314 12

Eviews v.8: juall
929 poe US5y Las 0.05 (e ST (2 SlHLas¥ 4 1e¥ (579 @8 O Jouzd! (e Lasdls
Qlodl o S13 b))
st puls old jlas!.7.4
clasd pls ald jlas Bl Jous

ugiall Zasdl EEENEWE syl

0.4504 180 Chi-sq

Eviews v.8: jouall

sy e iy 90.05 e xS1 LM (sig ) Lgiall Aagall o Jouzdl (e Lasdls
s onls o il Sla o aSss Las < (Hp) s ,all
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Granger Causality Test 4ucud) ;L) .8.4

@i Lyl (Jlea¥l el mldl o 8Mall slesl ddya0 (ya 5LasY Lia LuSa
oo 41 LS Jalite olxil o uslg bl § lalall wldl e 9 JWI (ol 03585 Jlaz] 2L
(Wl Joazdl § dmsge gliadly Lo S A8Me 055 Y o (Sl

Granger Causality Test: aucud! jlas| 505 :12 Jeus]!
g y 4 ) = 9

Ateud! sl F-Sta Prob Slalt

L does not Granger Cause GDP 3.00657 0.0711 slei¥ lda (§ At 3929 pute
GDP does not Granger Cause L 1.13523 0.3403 HESY{RRTI EWIDNKTE TIPNTS
FDI does not Granger Cause GDP 2.05838 0.1583 HESY{RRTI EWIDNKTE TIPNTS
GDP does not Granger Cause FDI 0.04451 0.9566 HESY{RRTI EWIDNKTE TIPNTS
Ml does not Granger Cause GDP 6.45525 0.0065 ol=i™l s (§ A 3929
GDP does not Granger Cause Ml 0.37832 0.6896 HESY{RRTI EWIDNKTE TIPNTS
GD does not Granger Cause GDP 0.58855 0.5640 slei¥ lda (§ At 3929 pute
GDP does not Granger Cause GD 1.66984 02123 slemi¥ lda (§ At 3929 pute
FDI does not Granger Cause L 2.55055 0.1093 slemi¥ lda (§ At 3929 pute
L does not Granger Cause FDI 1.82360 0.1934 slemi¥ lda (§ At 3929 puie
Ml does not Granger Cause L 4.18941 0.0302 slemi¥ | (§ dw 3929

L does not Granger Cause Ml 0.84148 0.4458 slemi¥ lda (§ At 3929 puie
GD does not Granger Cause L 0.50704 0.6098 slmi¥l 1da (8 i 929 pue
L does not Granger Cause GD 1.02876 0.3756 slmi¥l 1da (8 i 929 pue
Ml does not Granger Cause FDI 2.37877 0.1246 slmi™l e (8 i 929 pue
FDI does not Granger Cause MI 0.04564 0.9555 slmi™l a3 At 929 pue
GD does not Granger Cause FDI 0.06485 0.9375 slmi™l a3 At 929 pue
FDI does not Granger Cause GD 2.78217 0.0918 slmi¥ i § At 3929 pue
GD does not Granger Cause Ml 0.30643 0.7393 slmi¥ i § At 3929 pue
Ml does not Granger Cause GD 292519 0.0757 slmi¥ i § At 3929 pue

Eviews v.8: yuuall

godl Juae 8 Jieid) palddl il (s il gkl § A 3929 pue ozl @il uSss
Basloall aldl (e claylll e lasle caalas¥ IS § Apuail] clpaill S pe goliass¥l
ol LS .(Wald Test) sLas| JM> o Ll i il Bl pewy las dslg sles] LgJ«.,ls o gl
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ColS G b YINS 3 Al el piie o DBl dlel 3 A il aSTHLasy]
005 ye ST S8t prax

4sls .5

seill e Loyl g yaldl o Lt 9 Gl oyl pungn cladiul ual
G Ll geill e¥ual Llas calazd¥l (e S Jid (e Glaidl puly Lolezal galmazdYl
M e Lol 1 5.l Bueliadl Lagucdly Aelewdl sia s 1 Jodl oo cputall Lpaa>
Bl add Eus (JoAd) slawd (olasl Sl § 6l sbazd¥ § Leajes dadzes Awlyull sa
-1990 ) sall s Lzl § golaid¥l gaidl e ;aldl qin¥ Hlatiad] 5 duliall dwlyull
B @8l dI gosiw whleilaYl sda gz 3 % 1 Leudy  30L3d1 o 3] Lirge 5 (2018
& &9 Jale s ,alll qie¥Hladia! o J) sy Leo % 11.94 Layud deudy JlaaYl (=l
oolazil o3l Ul § Loguas saill medy doas sl dlaz Les §ilidl saLazd ¥l saill ads
eyl ol LS @l 3] (golasd¥l saidl e ol 0,8 58 Gylmtll poymtll Lel . Jg Al slaed
Ol uS3s Las <% 199 Layud &y gobaidY gaidl (aas ) Gagums 1% Lwdy (G5l
seill e g dueliall cilellaall polazl Aanl pe (2 el )b (e Ameaid) opmetll laliw
Leeluall ot s 28 Eal alee § Jtas Liliadl claylell anlel of caa galazs¥l
Granger Engle-  J cliiadl (oSl jlas | sl LS el aiun 2ualazdl sucld Lyt &y 9all
soidl @ 2aSmill Al Slpaall on skl sl e 3435195 48Me 3529 ] Johanseny
ez asSadl Bl ¢ ALl qin¥l Lt gylmtd) upmtll (oo S (§ Akarll 9 soLaidY!
oz 2pud O3lsal) 1) Jgwosll & s o J2¥ Asghs Atine A8)e 3929 amy Lo alalall W]l
Bt A8Me Ll wuST awud! jlas | o( Wald Test) las | I o dwlyadl o ¥1.% 81.82
alpall sda o adll gl e

dals & el e @ySlimd) slatd¥l cowe (G Auwlia ) 2yl s cusT wal
e oo iy dushll ul) 3 Aaluiiuse god o ae Badzs 3 8,aldl Lia¥! ol yladin)
alellball I Lprss 9 il sda ¢po dojll cdaed Aol (65lediadd) Ll cuses (515!
sale] By9yus po ¢ Auibogll Auudliall 5,all 1507 9 7z LY 5oL & palud &I Zpslats¥l aylies
dal e cileY e, 401 e dapdl STyl cliBlas) g Zaal) aleall Slalpadl § last)
Solaall slaial 9 Bpdiadll 8yuall pruss S5 (o bt oymtll Gilien oo solazw)
el
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