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Abstract

This study aims to investigate the impact of financial structure on the market
value of companies. It samples 28 French companies listed in the (CAC 40) for the
period 2016-2020, using a multiple linear regression approach on unbalanced cross-
sectional time data totaling 138 observations.

Results indicate that the effect of financial leverage and return on assets on
the market value was negative. and the rate of sales growth had a positive and
statistically significant effect. While both the company’s size and liquidity have no
significant impact.
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Correlation | Share_price Lever Size Liquidity ~ Growth ROA
Probability
Share_price | 1.000000

Lever -0.519588  1.000000
0.0000 -
Size -0.311987  0.428505  1.000000
0.0002 0.0000 -
Liquidity 0.352453  -0.438724 -0.336991 1.000000
0.0000 0.0000 0.0001 -
Growth 0.228947  -0.236995 -0.219056 0.166916  1.000000
0.0069 0.0051 0.0098 0.0504 -
ROA 0.536099  -0.590885 -0.508833 0.424094 0.111805  1.000000
0.0000 0.0000 0.0000 0.0000 01917 = -
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Statistics

Method LEV;, LIQ;. SIZE;, ROA;, GRW ;,

Null: Unit root (assumes common unit root process)

Levin, Lin & Chut -92.23** -55.93** -14.27% -29.36** = -26.20**
Individual
Null: Unit root (assumes individual unit root process)
intercept
ADF - Fisher Chi-sq uare 104.28** 108.99* 84.28** 87.13*% = 153.32**
PP - Fisher Chi-square 110.68** 118.04** 92.60** 95.16*%* = 175.53**
Null: Unit root (assumes common unit root process)
Levin, Lin & Chut **.12.81 -11.47** -1093** -8.80** -16.71**
Individual
intercept
Null: Unit root (assumes individual unit root process)
and trend

ADF - Fisher Chi-sq uare 58.97** 39.7944** = 64.59**  40.8998 @ 43.8826
PP - Fisher Chi-square 96.84** 70.6317** = 95.04**  73.026** 67.3075**

Null: Unit root (assumes common unit root process)

Levin, Lin & Chut -15.59** -72.76%  -12.15% -17.37*% = -37.83**

None  Null: Unit root (assumes individual unit root process)

ADF - Fisher Chi-square = 147.01** 149.85** | 105.25** 177.24** | 210.62**
PP - Fisher Chi-square 144.63** 150.01** = 104.60** 179.66** | 208.83**

*Significant at 5% level **Significant at 1% level
Eviews 12 il yima e lolezel oLl slae! oo 2 gl |
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oSl sy all 3 %1 Soiue wie Goinn s¢d (ROA,) Jouadl e wiladl Lol il § Ailia)
Al UYL § adle )3Ty remtll Hlami¥l § B go dayd J3 L 85LaY1 § cniwSlate cneiedy
ontosdy (ntdnlall o JS G %5 Spiue dic sine zL¥! s Lwd § Jteilly pdie 5T ela
Op g

Loy oltdl Hlassy! @ aslodl ) o819 2aud ST Al cpastdl Jalas oF ool (s LS
G lpaadl (0 %88.16 sy z3gaidl 3 S8V e alarad) wlpaall asi o e Juds 529 0.8816
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Slazms¥l 3 1.77 degdy Ugudo il (Durbin-Watson) dslbas| of Lasd « 4391 § .%34.60 2w
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Aty 7 g juds ilis 05 03y Jou
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4l gt BN | el Y QY
515.68 412.36 100.80 daall Constant
1.1.021 09117 *1.9035 Wilast
-40.49 -23.55 -163.81 daall LEVit
*%_0.4649 **_1.6875 #%.28948 Wilast
-36.202 -24.25 3.7087 daall Sizeit
-1.4325 -0.9786 -0.3849 Wbt
-1.5851 -2.3688 2.6282 ALogall LIQit
0.9046 0.5635 -2.8948 Wlast
-373.453 -298.368 844.03 ALosall ROA.it
*%_.2.9282 ** 33687 %3 7451 Wilast
96.1766 103.3256 127.5915 ALosall GRWit
*2.0243 *1.9876 *1.6794 bt
0.3519 0.3460 0.8816 0.3460 Adj. R2
7.3697 *#%15.4997 *#%29.3601 15.4997%* F
0.45 0.36 1.77 0.36 Durbin-Watson
80.67 80.68 34.32 80.68 &skeal! UaitI(S.E)
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856399 859399 118966.3 859399 éb.,.” al.a.p.a § 9ozza
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