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Abstract:
This study aims to discuss the concepts related to digital financial services and
their impact on financial inclusion in the Arab countries, for a sample of 6 Arab
countries during the period (2011-2019), by usingPanel data and FMOLS. in
estimating the study model.
The study concluded that digital financial services represented in online services,
mobile services and credit cards,contribute to increasing the depth of levels of
financial inclusion in the Arab countries under study.
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s V) 55 cpcalalla sl jlaade ddladbilarallan 5 alaiilloiillioe Jiled
ol lilled e gpainn AL shaile ) palidlaticclitiallel ol sdaleillaia ghdiiidag )
2 sl LAY gl gioesoly ollalliluailideslaldlie 53S0V sadleS, Allallidaiilakie e
il Il DD leledcddleid sadiall prallalUlSivtans ke
i EYG) ULl i il tlac | laaed 1Y glalliaindS sl ol gasall
¥k 380 st yaailvilad iaalliiailiCola s sliland sadall e
U giall 55 _paaallilS Hallhate) ja el ¥ 53 bke 270 leiae 2020 alasiSy sl
A1 5 sl padial) e ol AU NLallilorallay iiay sl 5¥ 5 ke 110 sAallallileaally
(8 Aada 2020 ¢isten
o (e Aaad) il 4as Lae 30N e Ay el Joall e Sa S i
e ALl 5 4 pead) claddll 4l b asill DA e Lass Wl Jseiill 530 3]
550 s Apandl ALl L) dpaal alladl obil) ¢ g 8 QL) cailgdl g cug iy
(5 Aaia 2020 A 5 2 sl ) J gaiil) 8ol Adlal) cilaadl) aea
J saaall Cailell 5 cun JBU (ppesdinall Gl Ao ) (1) ) JSAN iy Cas
dadi jo Ve A e Js0 aof s Gan Gl S Maa) ) JW) Sl
Sl Y A5 A peaall s Ald) el & Jl) Cailgll s s Y aladiul b
Aot Cn ) 5 a3 0625.7 Bad sl 5 (0623.8 KU 5 <0629 Coall <946.6
L 9%7.9 5%1.5 Om b AV Al Jsall 8 (preriinall
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(2011-2019) 3 & P& Jiy
[RTSSE FETS DA IA (WY 1| T DA DV 1L DV T (DA | B FRA P TY W T P PR |
3 yad SYAILIaaA T ari i o) 5adl) gLt Mieda 5 jaallilialilalialaiMibiaaas
laad) ool yallddaddial) jleangaali (<uadidl)
22011 3580 YA 4 all Joall & Ala) Jgaddl o 40dd ) Adlal) cilandd) i 4
:2019
O Pl Jsalll 3 3e8 8 A ) i) cleaall i GLASELY Al jall oda e
3l IO Al jall o A ) Jsall 8 ad 1) Jysaill 5 pdall ol 68 aladial JDA
2019-2011
sl jalaag z\.ub.m 33591,4
350l Pla Wl Jsedl) e 4ad )l i) cleasdl 5 Gald ) Al all Caags
(O« pran il all) dn el Jsall (e Js2 06 (e 4sSe duel (2019-2011)
il by 308 e alaie W) a3 ad (bl jobias Ll ¢(Lilh ) s s < s8I e grd)
.(World Bank) s
sdu) all 64}“24
(0zili, JW Jsalll Ao dad el claaadl il ddleiall Cilpal) o 2ey
Ne phige e dldeV) S ¢(He & Li, 2020, p. 309)s 2018, p. 330)
A & ypadil) ol ppaiall 5 s aniaS () J sadill) A jlail) @ gidl (e () guia yiall
& claall Asle ¢ IV Gl puall lille aae ¢latil ABlay () sShiay (Al cpadlall A
Al Azl )l Arall 38

) t=2011-20191 (0.............. FI =f(CC, ATM, MOB, NET)

Al o) 3 g (A Ao Jdal) il picial) iy a5 5(02) Joaad)

el iy 7

J;u'.'.'mﬂ

Oayiiall damy ale el W Jeedll i :
1) 4 Ladl ] gaddl

¢(&l 1000 J<Y) 4 lall &l i) e Fl Al J gad

¢ o) Aay ) Sl Gl Gaadlall A CcC
e 100 ) Bl i | ATM |y iy
Ay (A Glua G Shay Gl cpalll) Gl 4 MOB ’ i )

(=it O sale D) B arkine 2 | NET

Oatialll dlae) e 3 ydaad)
&ubd\ C.J)AJU_\\JJSAJSASU_L\M c@lu\.{';}m Gl L;‘ Q\M\@A;d:\};ﬁeﬁ
elbua dile) (Say da ol 4 sl &l paiall Al L;Ld\ Jsadll jiige Gliyg ya
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ORI 73 g (585 el 1 A0 SLalTl O plige s Jll Joalll p35a G 23000

it | IR PSON (R PR

{LFI = Bo + B1LCC; ¢ + B, LATM; . + B3 LMOB;  + B,LNET;; + &;;
i=12,..N t=12,.T

02
E; :)gl- tc:djd J :\_uaJ\ s Tc:\:uAJJ\ Eﬂﬂ\ :tcd}.ﬂ\ 2 N 43\1}33\ L;\ L).\.uu dua
L) sl Ul
sd) Al &l el o jidiall Jalsil) g Ay ) 8t Al o 3.4
sl Al e il Ay ) RSN Al 3 L1.3.4
adaiall i 311 Judlaadl Ay ) 55l (520 48 yaa cang sl ) Zhgad i 3 el Jid
leaal Lol @l L) sae 2 g8 aall 13 o lelalSi da jo daa s Al jall Jae
Im, Pesaran and shin: (IPS) _uisl <Levin, Lin and Chu: (LLC) _usl
Augmented Dickey Fuller: (ADF) sl s

Ayl il picial Ay ) ESY) il LA £(03) Jgaal)

(Level) s sisddl 2ic | (15 Difference) Js¥) & all xic

il il ADF | LLCtest| IPS test ADF | LLCtest | IPS test
LE] 8.18018 1.09311 | -0.58155 46.8376 | -4.32391 | -3.18732
(0.7709) | (0.8628) | (0.2804) | (0.0000) | (0.0000) | (0.0007)

LCC 7.64555 0.28527 | 0.76301 37.7540 | -5.66015 | -3.66703
(0.8122) | (0.6123) | (0.7773) | (0.0000) | (0.0000) | (0.0001)

LATM 7.57116 | -1.42472 | 0.73161 25.4677 | -9.07322 | -1.07792
(0.8117) | (0.0771) | (0.7678) | (0.0128) | (0.0000) | (0.1405)

L MOB 2.98294 0.80203 | 0.30623 45.3048 | -6.19688 | -1.81187
(0.9957) | (0.7887) | (0.6203) | (0.0000) | (0.0000) | (0.0350)

LNET 2.49127 5.44618 | -0.00764 39.6866 | -4.99793 | -2.64238
(0.9982) | (1.0000) | (0.4970) | (0.0001) | (0.0000) | (0.0041)

HO: Unit Root/Non-Stationarity

(Eviews.09) zabi_p e dlaic YU cufialidl slac) (a3 jiaal)

il arial Ay ) i) @l lial @l gy @5 (03) Al Jsaadl A e Laadls
At axe e GI(IPS)s (LLC)s (ADF)Liay! e IS o ddl all
¢«(Level) s siwdl 2ie (LFI, LCC, LATM, LMOB, LNET)auall &l piaialS
osdi ol pa) Bale)s @l a2 e (10 Difference) dsY) Gl ¢l sa) ae
JS Ol cllAl daiii g 63 jiise Canpual Al jall Ol e JS O eaal Bl <l L)
o asiin (@l daii g o] (1) IS e ol AV A all (e ALalSie Al all @l i
(Panel Cointegration Jibll Ul & jidall JalSill cildBle HLaal 44l gall 4l el
.tests)

sl Al < pdia (& jidal) JalSEl) clBMe A j3.2.3.4
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N [ () RS A NGV IR P I PERY | IV AL P W I G VS PR Qi IV P
38 ( (cointegration test)< i JalSS asa g saa Hlial ) Al gall 5 5ladl) 8
Cua (g all gl deatinadl Gl JLEAY) aal (e (Pedroni) W) sy il paiall
(Pedroni, <yl JalSill cilide e e HUiay) gl (Ho) ) duim b (al
LAY 138 il ey M J 528 5,.2002, p. 600)

d idal) Jalsill (Pedroni) JLid) gl ;(04) Jyaal)

Pedroni Residual Cointegration test

Null Hypothesis : No Cointegration

oyl | JERNEFEINEN) Lllaia Y daal
(within-dimension) A4S idall I3 jlaady) dales

Panel v-Statistic 3.589854 (0.0002)*

Panel rho-Statistic 2.389253 (0.9916)

Panel PP-Statistic -6.590641 (0.0000)*

Panel ADF-Statistic -4.351035 (0.0000)*
(between-dimension) 4z all (A1 lasdy) dalaa

Group rho-Statistic 3.801623 (0.9999)

Group PP-Statistic -7.205412 (0.0000)*

Group ADF-Statistic -2.811789 (0.0025)*

(sl 12065 5901 (s siue die 4y giaall Jiai ()7 o) AdasDe
(Eviews.09) geli_n e Aaic Wl Gufialll slac) (e 1 juaal)
olial Glebas) dulle o (04) ab) dsaall 4 daiasdl il DA e eday
(Panel rho-Statistic) 4flas] «lHul %5 (swe die 4520 (Pedroni)
Js8 5 (Ho) panll dpia B iad )y o4 «2lAl daiti g «(Group rho-Statistic) 4sbas)
il ) e G @ yifie JalSE 3 ga o i ) (H) dlad) dua il
odi Al Al 5(Kao) JWia) e AT JLid) aa g (Pedroni) ksl ) ddlayl
O SUN Jsaalls (Kao , 1999, p. 25)G:edl JLiay) aw (Hp) daedall daca 4l
LS 1aa il
d jidall Jalill (Kao) sl gilid :(05) Jexd)
Kao Residual Cointegration test
Null Hypothesis : No Cointegration

Ly JLEAY) dilas) dagd dallaiay) dagdl)
ADF-Statistic -2.234354 (0.0127)**

A Ae965 5 901 (s simsa o 2y sinall Jia () o) rlade

(Eviews.09) gl e alaie Y sl shae ] (e 1 jdaal)

AdlaaY) Aedl) of (05) @ Jsaall 8 damsall (Ka0) s il JSA (g 2aadls
oaby b @y «0.05 o« J8 (ADF-Statistic) 4sbasdl dllidl (0.0127)

436




il aladialy dpald Al o sd adl Jeal) A Al Jgaddl o W iy ded )l Adlal) cilaadl)
(2011-2019) 35l JNA Jiby

Gl pada G & jide ST 2525 o Gall (All Aol 4 jall J 508 5 daeaall 4 yll
) Al
:(FMOLS) 4k aladiuly Jal) 4y sh 482all 13485334
i el Al skl ey Al Jsadll G JaY) dlsh Z8al gl
s rall Glay yall 44 jhay i (NON-Parametric)dslas pe o 45y jla aladiul
gkl ad o ) 5,EY) saad s ((FMOLS) a0l Wl e s LIS daaadl)
cclabeadl Gty A LY AlSEe dallee o Ly Lo e seliSs i
o AUl «(endogeneity) Liala aaati Al &l jiaiel) ASEL] giallaa ) ddlal
Ay Hlall o2l Aalall Zapall Jiatiy Apwldl) JSLEN (e a2all ghalaay e 44 Hhall 238
(Irwan & Others, 2014, p. 242):2! Al J<&l) 58

N

wery = N71 Z

i—-1

T -1
> e = X7
t=1

tga il jpiall (FMOLS) i Jisi wgpy = N1 XN @py - Wi
N SleaY) ladae 5 adalial) Jias
¢T Sl ladae 5 e 3l Jiai it
B il i X,
‘@J\AJ\ ).uu.d\ .l:u.n)lo Siaa Xl*
Y Adansias Yy A il G i Jisi s Y
LIS dasiadl g rall Clayall 435k aladiuly Jal) dlysh A8l a8 il
1Sl Jsaall 8 dsiia 50 (FMOLS)
Jol) B Alal) Jgaddl o dad ) Allall ciladdd) Ji] e il 1(06) g
(FMOLS)&dy jh afadiuly 4 )
Dependent Variable : LFI

T
D K= XY = Tr;
t=1

AV N N N N N

Method : Panel Modified Least Squares (FMOLS)

Periods included : 08

Cross-sections included : 06

Variable Coefficient T-statistic Prob
LCC 0.389866 2.781261 (0.0084)*
LATM 0.454400 11.18192 (0.0000)*
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LMOB -0.153606 -1.428437 (0.1613)
LNET 0.266436 3.319145 (0.0020)*
R-squared 0.813856
';‘H:rsetgd R- 0.769769

(S (Ao U5 5 %L Asine (s sine vie Aalaall &y sine Jidd ()7 ¢()" kel
[(EViews.09) gelix e eVl falll ] Ge ; juaall
aall & Il J el e Al ) AL cileaddl T s miliadle | Jsaal) maz s
Gl piall led of sl i A e edans dnall Jsall e diad Jyshall
(Lilian) 4 gine cuilS s LalaBV) Lalill (e Led dad gial) 3 ,L3Y) Couni€) 88 4y il
A gima e g aplaBiy) 4y Hhill Adllaa L )La) Gels Al (|_|\/|()B) LPYE KPP RIR
& s (Adjusted R-squared) Jaxall pasill Jelae dad G oy LS (lilias)
@ i A Gl ppeds e A5 a5 zagalll 355 e Ju e 25 0.76
0076 iy L s 4y il il i) o G el pal) Jsall 8 el Jgelil) i
(Sl Jgedll plige & LIS
rob e odled Jsand) g daia gall i) il (i LS
Lilas) (5 sina s (ol Uil Ll (LCC) bl A8y () oSliay 0l ) A 5 puicia
) g5 961 o el Ay ) oSiay (Al bl A 3205 o 31 01 (5 s 2ic
¢Ap pall Jsall (8 960.38 Aty (ALl J gl 33 5
Lilian) 4 sina s Ao g L)l el ((LATM) Y il uall cliSle aae 3y
B 3k A s %1 u‘;‘}(\ ) yeall Cili€le 22e 3305 o 3 0p] (s st dic
CHiSle e 330 ) Aan] Caibtadiil 53 5 060,45 s G yall Jall & Ml J g
tAg el Jsall A Jal) Jish Jall Jsedl er_d‘_g‘;‘ﬁ\ il _ypuall
Aalle A ge (A o Sl (Al LSl A 3 jste o ) il el LS
Jsall B Il Jseddl Je S5V (LMOB)Jseaall ciiledl yie 3581l dadd adia pe
Ailan) AV L ol 3 puniall o3 dalae o Sliie L 138 5 ¢l jall Jae 4y el
Ol il il DA e i (LNET) i) eddine 23e 3 priaddailly Ll
830 O Cus (0p] (s s die Lilian) 4y sinay dun 5o Celad paAY) oda Jalaa 5 L3
.900.26 4wty Il J gedd) 33L 5 S 90T Aty i Y] addise 22
“ LI EQ

Ll I Jsadd) o da )l 40U claaddl i 50085 4l jall o2 Cidagil
AR &5l all Cada 38l ¢(2019-2011) 55l JNA Gy e J32 06 (0 4K
& (FMOLS) LK dasiadl (5l Glay jall 44 )k 5 (Panel Data)dib <l
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o L T I CLasTlT Gl 5 e lEY G080 35 5 pd&ill ol &l
Jsadll o A ) il )il Cua i all Jae 4 jad) Jsal) 8 W) J sl
ol Gl 31 Y1 A e S5 sl sl b L) s g el Jall b )
O (il e V) caddie 2o 5 (VI Gl eal) GliSle 2ae ¢laiil ddlay () oSliag
Sy Y sl Y 2l Jsall 2 Al Jadll a3 8 aalud A ) ddlal) cileadl)
leadl 5 AY 4 je Ao e caliad clast sac 4al gy A 1368 sl (5 sivll
ctell il e g Adlal) de Liall 4l s 13S 5 dadl) Al ) glad
1l gil)
O A padl Jsal) 6 e slaall ol s JlaiV) dakatl Gauadiy gkt e Jaall -
ailedl e adall gk e @llh g Al Al Claddl) a8 a gl JBIA
¢ Jlasl)
Cladal) Aal) 4S8 a5 il e (Al Ala s 440 5 40Y) ) juall dae 30l -
(40 )l A8 poaall 5 ALl
el dsadll 4y pe s JS s sin o dpidy Clai) yiul Jdie) 35 -
¢leiallad lacia g drad ) Allall Chlaaddl ot clid g ¢ a8 )
210U ALl dalé 1 giatl el i) (6 gie pdy e Jandl -
daad ) Adlall leaddl Jlae 8 Jsall &l jd s ajlad (e saldiu) 3 g i -
¢ el J gl Sy slana (Baaaty o jad A aalod )
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sl o go & p2ll JgAl] (3 et I (el Jgaidd] (2020). 7 0=, QAN &, Sl
el a8 (5 ganiar Basiall Ay pall ol HleY) ¢ ks sol, el 2§ gin

G 5 Al Jpail] Gy A8Dlel] i g Mall S gaiill oS o _pad3e olasin/ (2018). 7, ) O
) S 3 sniar sasiall Ay ) o LY ¢ aa il Du el Sl 6 Aea VT sl

LS 2 e el Jsalll 30 a8 (8 48 1l Jlal) aalias, (2020). 5, Uisaen,, &, 431559
, 06-26. Leale) & paall oLaidy] LIS s, 1 gai

A, gy )l Jsal 8 el J galill aeal Aad 1 ALl cleddll agans, (2020). 7, siis
, 99-115. Ly 4/ Mah ilpolia]

Jsall a8 el g Uil Gac 524 3 Al S el Jsalill 3y 525 Zpaal, (2020). 5, G sdes
), 1-18.0al5, 3(4bYs Lolaiy) cile) joll sla ) Ase 4y y2l

Ohasll (b ALl J gl 3y 50 A0S Al L 1 Sl (2020). " 7, U a0, &, e s
, 8(1). by LalSill dlae, 1ty ) Juadi 5 Jass sV (5 ) Al Al y0- o 2l

Sl Il jmi(iaaiill 3ad (& M) Jsall Luaal, (2018). ), sl (., &ua, (S5
, 03(02), 103-120. Loslaally Lllal) a plell 8 & pasd] Una), dn p2l) yomn &y ) gean

ol (8 el paidl] y jai] bl il 5 L] yiss] i Clplate (2015). (o2 ondl 8 (§ g2t
‘;\)aj\ 28l (3 galiar Bastiall @)ﬂ\ <l cu_\.L: yi‘f;u‘):_f/

Al Lasdll a3l A ) Jgall) 3 323 cilillaia, (2019); Os AL, &, Sk
, 01(01), 118-135. Jae ¥/ cilolaisy

1@ 7
d ikl Jalsill (K@) Jbid) il ;2 gakas jidal) Jalill (Pedroni) sled) gkl ;1 (3ala

Pedroni Residual Cointegration Test
Series: LFILCC LATM LMOB LNET

Kao Residual Cointegration Test Date: 08/06121 Time: 20-20
Series: LFILCC LATH LIOB LNET Sample 20112019

) e Included observations: 54
Date; 08106121 Time: 20:20 Cross-sections included: 6
Sample' 2011 2019 Mull Hypothesis: No cointegration

) _ Trend assumption: Deterministic intercept and trend
Included obsemvations: 54 Automatic lag length selection based on SIC with a max lag of 0
Null H‘J"DUthESiS] No cointegration Mewey-West automatic bandwidth selection and Bartlett kernel
Trend assumption: Mo deterministic trend Alternative hypothesis: common AR coefs. (within-dimension)

i i i ‘Weighted
Automatic 1ag length ;elecﬂonpased on SIC with a max lag of 1 siticic Prob. Simte rob
Newey-West automatic bandwidth selection and Bartlett kernel Panel v-Statistic 3589854 00002 2742503  0.0030

Panel rho-Statistic 2389253 0.9916 2668657  0.9982

. Panel PP-Statistic -6.500641 0.0000 -4.087422 0.0000

{-Statistic  Prob. Panel ADF-Statistic ~ -4351035  0.0000 -2.557832 0.0053

ADF 22343B4 0127 _ B o
Alternative hypothesis: individual AR coefs. (between-dimension)

Residual variance 0.008551 Group rho-Statistic 351880125;203 Upggbg-g
HAC varianca 0.006225 Group PP-Stafisic 7205412 0.0000
Group ADF-Statistic -2.811789 0.0025

Aladiuly 4y all Jgall B el Jsadd) o dad ) Allal) cilasdd) A i 13 3ala

(FMOLS)44; )k
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Dependent Wariable: LFI

Method: Panel Fully Modified Least Squares (FMOLS)

Drate: 08/06/21 Time: 20019

Sample (adjusted): 2012 2019

Periods included: 8

Cross-sections included: 6

Total panel (balanced) cbservations: 48

FPanel method: Weighted estimation

Cointegrating equation deterministics: C

Long-run covariance estimates (Bartlett kernel, Meweay-West fixed
bandwidth)

Wariable Coefficient Std. Errar t-Statistic Prob.

LCC 0.289866 0140176 2781261 0.0084

AT 0. 454400 0.040637 1118192 00000

LMOB -0.1532606 0107534 -1.428437 01613

LMET 0.266436 0.0802732 23.319145 0.0020
R-squared 0.812856 Mean dependent var 4 F332841
Adjusted R-squared 0.7597659 S.D. dependent var 0541538
S E. of regression 0.307825 Sum squared resid 2.600741
Long-run variance 0.002287
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